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britrea 
Norway Recognizes Eritrean ladependence 


£42605 201294 Asmera Voice of the Broad Masses of 
Lritrea in Tigryna 0400 GMT 26 May 93 


[Text] Mr leayas Afewerki met and held talks in his 
office on 25 May with the N government dele- 
gtion During their meeting the Norwegian delegation 
vented a congratulatory message from the Norwegian 
ing Harald confirming that Norway had officially rec- 
ognized Eritrea as an independent and sovereign state 
In his message King Harald wished development and 
prosperity to the Eritrean people on the occasion of the 
eviablishment of an independent and sovereign Eritrea 


Kenya 
Coast Commissioner Warns on IPK Planned 
Strike 


£A2605 122293 Nairobi Kenya rr: 
Corporation Network in English 0400 GMT 26 May 93 


[Text] The Coast Provincial Commissioner [PC], Mr. 
Mbuo Waganagwa, has called on Mombasa residents to 
ignore a call made by the members and supporters of the 
unregistered Islamic Party of Kenya [IPK] to go on strike 
this Friday [28 May] in solidarity with the arrested 
militant Muslim preacher Shaykh Khalid Balala. 


The Provincial Commissioner warned that the govern- 
ment will deal firmly with members of IPK if they engage 
themselves in acts of lawlessness designed to intimidate 
workers, shopkeepers, and school children. The PC, who 
was addressing a press conference in his office yesterday, 
assured wananchi [citizens] that the government would 
provide enough security in order to safeguard lives and 
property of the people. 


Bank of Kenya Refutes Liquidation Reports 
£A2605 120293 Nairobi KBC Television Network in 
English 1900 GMT 25 May 93 


[Text] The National Bank of Kenya today refuted as false 
and malicious reports in the DAILY NATION that the 
bank was faced with liquidation. A statement by the 
bank's executive chairman, John Simba, said the report 
seemed to be calculated to make depositors lose confi- 
dence in the bank. Mr. Simba said the bank was finan- 
cially sound and that during the last quarter its share and 
paid capital had actually increased. He cited the state- 
ment given by Finance Minister Musalia Mudavadi on 
Friday [21 May] last week which gave the bank a clean 
bill, and it is reported that the government injected 
substantial capital into the bank only last month. 


Mr. Simba said that the National Bank was the fourth 
largest bank in the country, and with its 31 outlets all 
over the country it offered some of the best banking 
facilities. The bank assured the public that following the 
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recent injection of funds by the government and the 
appointment of new managers it would continue to offer 
COMpEtitive services to its Customers 


Uganda 


Minister Urges ‘More Pressure’ on South Africa 


£A2605121593 Kampala Radio Uganda Neiwork in 
Puglish 1700 GMT 25 May 93 


[Excerpt] The prime minister, Mr. George Cosmas 
Adyebo, has called for more pressure on the white 
minority South African Government to ensure that 
nothing is done to undermine the process of dialogue 
aimed at total eradication of apartheid and the creation 
of a nonracial and democratic South Africa 


In a speech read for him by the minister of public 
service, Mr. Sam Sebagereka, at the occasion to com- 
memorate the 0th anniversary of the OAU held at the 
city square in Kampala, the prime minisier said that as 
the African Continent marks the 30th anniversary of the 
OAU, especially in the field of decolonization and the 
encouraging developments in South Africa, people 
should begin to reflect on new political and economic 
challenges in order to ensure total eradication of poverty. 


He pointed out that the current economic crisis in Africa 
is largely due to a number of external factors which 
include the collapse of the commodity prices, detenora- 
tion in the terms of trade, and the huge indebtedness, 
and therefore called on African countries to initiate and 
confront these issues with renewed determination and 
vigor. 

He was happy to note that the OAU has helped most 
African countries to become aware of the importance 
and benefits of economic integration both at regional 
and continental levels. He, however, stressed the impor- 
tance of governance as a fundamental virtue in economic 
recovery. 


On the process of democratization in Africa, the prime 
minister reiterated the pledge of African leaders to 
intensify the process of democratization of their soci- 
eties, and to consolidate democratic institutions in their 
countries so that human rights and equality before the 
law is guaranteed. [passage omitted] 


IMF, World Bank Directors Discuss Aid, 
Progress 


Meet With Musaveni 


EA2205080893 Kampala Radio Uganda Network in 
English 1000 GMT 21 May 93 


[Excerpt] The managing director of the International 
Monetary Fund, IMF, Mr. Michel Camdessus, has com- 
mended the performance of the Uganda economy and 
the achievements it has made under the Structural 
Adjustment Program. 
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Mr, Camdessus, who was paying 4 courtesy call on 
Presdent Museveni at his residence in Washington, told 
the president that the IMF will be happy to continue 
supporting Uganda and to continue having dialogue with 
the Ugan overnment are how better to address new 
challenges. [sentence as heard] 


The president and Mr. Camdessut discussed the present 
economic situation in Uganda and Mr. Museveni briefed 
his guest on the main tasks which need to be addressed 
next in the economy. They include the building of more 
hard surface roads to link up the whole country, espe- 
cially in the north and northwest, the establishment of a 
stock exchange and the setting up of a special revolving 
fund to help local industrialists and exporters. Others are 
raising of tax collection from the present level of seven 
percent to at least 16 percent of GDP and improvement 
of facilities for the police in order to combat corruption. 
The president also expressed the importance of market 
integration for the whole of Africa. 


President Museveni also had a separate meeting with the 
president of the World Bank, Mr. Lewis Preston. They 
discussed the performance of the Uganda economy and 
the priorities for the future. Mr. Preston said the World 
Bank is very enthusiastic about the progress being made 
in Uganda's economy. President Museveni told his guest 
that the Uganda Government is grateful for the support 
received from the World Bank. [passage omitted] 


Credit From World Bank 


EA2205 143593 Kampala Radio Uganda Network in 
English 1700 GMT 21 May 93 


[Text] The World Bank has approved a credit of 100 
million dollars to Uganda for [a] structural adjustment 
program for the period 1993-95. The interest-free loan 
has a 10-year grace period and maturity of 4U years. The 
credit was announced at a press conference in Kampala 
by the resident economist of the World Bank, Mr. 
Chikumwa Obidegu. 


He said the credit consists of 90 million dollars for quick 
disbursing [aid] to provide foreign exchange for 
Uganda's general imports and the rest to finance tech- 
nical assistance to strengthen the capacity of the Central 
Bank, Uganda commercial bank, and the co-operative 
bank reform process. Mr. Obidegu said the principal 
objectives of the program include maintaining the fiscal 
and monetary policies for continued macro-economic 
stability and reduction of market concentration and 
encouragement of greater private sector participation in 
the financial sector. The loan also aims at [re] structuring 
and enhancing the authority and capacity of the Central 
Bank, the Uganda commercial bank, and the co- opera- 
tive bank to improve efficiency and profitability. 


The loan, which was approved by the executive directors 
of the International Development Association of the 
World Bank on Thursday [20 May] in Washington, 
follows the 250 million dollar credit the bank approved 
for Uganda in the 1991-92 fiscal year. 
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Finance Minister on Aid 


£A2605 201993 Nairobi Kenya Broadcastin 
Corporation Network in English 1000 GMT 20 May 93 


[Text] The World Bank, the IMF and Kenya's major 
donor countries have expressed satisfaction with the 
progress made in the implementation of the structural 
adjustment programs. Addressing a news conference at 
the Jomo Kenyatta International Airport on arrival from 
a donor consultation meeting in Paris, Finance Minister 
Musalia Mudavadi said the willingness by the donor 
community to hold an informal meeting with Kenya was 
a clear signal of the key progress Kenya has made toward 
the full resumption of aid. 


Mr. Mudavadi, who was accompanied by Cabinet Min- 
isters Johnstone Makau and Kirugi M'mukindia, said 
the donor community expressed the need for better 
management to the country's financial sector. He said 
they held fruitful discussions with the British minister 
for overseas development, Baroness Lynda Chalker, and 
the French economy minister. Mr. Mudavadi said the 
French Government had agreed to donate edible oil 
worth 11,000,000 shillings in emergency food aid to the 
country and an additional | ,000 [metric] tons of cereals. 
He said the impact of structural adjustment programs in 
the Kenyan public had been discussed during the Paris 
meeting and the donor community had said reforms will 
accompanied by limited adverse effects. 


Education Credit Received 


EA2605201393 Kampala Radio Uganda Network in 
English 0700 GMT 26 May 93 


[Text] The International Development Association, 
IDA, the soft loan affiliate of the World Bank group, has 
approved a credit of $52,600,000 to Uganda to support 
the Primary and Teacher Development Project. The 
credit is on standard IDA terms, carries no interest, has 
a 10-year grace period, and a maturity of 40 years. 


In a statement released by the World Bank resident 
representative, the project will assist the government to 
initiate a process of reform, reconstruction, and devel- 
opmeni of the education sector. It will help to enhance 
the capacity of the government to plan, manage, and 
finance the delivery of primary education services and 
improve access to [primary education] and equality of 
primary education. 


Kenyan Trade Delegation Begins Visit 


EA2405 133093 Kampala Radio Uganda Network in 
English 0400 GMT 24 May 93 


[Text] A 20-man Kenyan trade delegation has arrived in 
Uganda on the invitation of the Uganda National 
Chamber of Commerce and Industry. The delegation 
was received at Entebbe Airport by the chairman of the 
Uganda National Chamber of Commerce and Industry, 
Haji Badru Vukidiko, the secretary general, Mr. George 
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Rujojo, and the second secretary at the Kenya High 
Commission in Kampala, Mr, Wilson Kija7’. 


Addressing the delegation soon after arrival, the second 
secretary at the Kenyan High Commission assured the 
Kenyan businessmen that Uganda was ripe for any 
business venture and that security of person and prop- 
erty was now assured. He challenged the Kenyan busi- 
nessmen to enter into joint ventures with their Ugandan 
counterparts. 


The Kenyan trade delegation that comprised exporters, 
importers, and investors will be meeting members of 
Uganda Imoorters and Exporters Association, and all 
importers in Chikubo area at the Hotel Equatoria con- 
ference room today, Monday at 1000. 


Increased Trade With Kenya Urged 


EA2605115093 Kampala Radio Uganda Network in 
English 1700 GMT 25 Mav 93 


[Text] Me deputy minister of industry, commerce, coop- 
eratives and marketing, Mr. Gerald Sendawuia, has 
called for increased trade between Uganda and Kenya. 
Addressing members of the Kenya National Chamber of 
Commerce and Industry [KNCCI] currently on visit to 
Uganda at the Uganda National Chamber of Commerce 
and Industry [UNCCI] at the ministry's headquarters, 
Mr. Sendawula called on Kenya Railways to shorten 
transit time for Kenya Railways to pick up coffee from 
Mbale instead of picking it from Jinja. He also appealed 
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to Kenyan traders to invest in Uganda and start 
importing Ugandan goods. The deputy minister called 
on the Kenyan Government to allow Uganda to invest in 
joint venture in oil pipeline from Kenya to Uganda. 
[sentence as heard] 


Mr. Sendawula appealed to Kenya to help Uganda 
("solicit for) overseas funds for the construction of the 
extension of the hydroelectric power station in Jinja, 
saying that Kenya could benefit more than to put funds 
in seasonal rivers in Kenya. He appealed to the Govern- 
ment of Kenya to allow Ugandans to invest in some of 
the [word indistinct} that have common interests to both 
countries. Mr. Sendawula, however, complained to the 
KNCCI of Uganda goods being opened in transit and in 
Mombasa without the presence of the clearing agents. He 
appealed to KNCCI to send to Uganda the price list of all 
goods produced in Kenya, adding that the ministry could 
assist to handle traders’ petitions on high taxation by 
Uganda Revenue Authority. 


The first secretary in the Kenyan High Commission in 
Uganda, Mr. Wilson Kitasi, said that Uganda and Kenya 
can work together to promote trade in the region. 


The chairman of the UNCCI Haj Badru Bunkendeko, 
complained of constant harassment of Ugandan traders 
in the streets of Kenya. The leader of the Kenyan trade 
delegation, Mr. Kiyongo said that the KNCCI and the 
UNCCI will put up a joint report to Kenya and Uganda 
Governments for immediate implementation. 
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Further Reportage, Reaction to Arrest of PAC 
Members 


Mandela on Arrests 


MB2605 112893 Johannesburg SAPA in English 0921 
GMT 26 May 93 


[Text] Johannesburg May 26 SAPA—The democratic 
process in South Africa is strong enough to overcome the 
problem caused by Tuesday's police swoop on the PAC 
[Pan-Africanist Congress], according to African National 
Congress [ANC] President Nelson Mandela. 


Speaking at a photo session with visiting Common- 
wealth Secretary General Emeka Anyaoku at the ANC's 
Johannesburg headquarters on Wednesday, Mr. Man- 
dela said the arrests of Pan-Africanist Congress members 
and attendant drama should not cause panic. 


Seventy-three PAC members were arrested across the 
country on Tuesday and the PAC staged a walkout from 
constitutional negotiations in solidarity with the 
detainees. Eleven of those arrested have since been 
released. 


“We have been negotiating since 1986 and we have had 
countless problems since then. This is one of those 
problems,” said Mr. Mandela. 


“I’m sure the democratic process will be strong enough 
to overcome this problem.” 


Mr. Mandela's placatory words were apparently at odds 
with the angry condemnation of the arrests by ANC 
Secretary General Cyril Ramaphosa on Tuesday, and a 
similar statement issued by the organisation on 
Wednesday. 


Like Mr. Ramaphosa, the statement expressed outrage 
and compared the police swoop to actions by the nazis. 
The ANC could not allow such action to compromise 
negotiations, it said, and demanded the immediate 
release of all those who had been detained. 


In a brief statement at the photo session Mr. Anyaoku 
said he hoped talks would not be derailed and that all 
concerned should make sure this did not happen. 


PAC: No Talks Until Demands Met 


MB2605 121293 Johannesburg SAPA in English 1201 
GMT 26 May 93 


[By Micel Schnehage] 


[Text] Johannesburg May 26 SAPA—The crisis sur- 
rounding South Africa’s consitutional negotiations deep- 
ened on Wednesday when PAC [Pan-Africanist Con- 
gress] President Clarence Makwethu announced his 
Organisation will not continue to participate in the talks 
until a set of demands has been met. 


Speaking at a press conference in Johannesburg, Mr. 
Makwethu said the demands included the immediate 
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and unconditional release of all Pan-Africanist Congress 
members arrested by police on Tuesday and that all 
confiscated computers, documents and other equipment 
be returned to the PAC immediately. 


The other demands are that the government repair 
damage to property caused during the police's country- 
wide swoop on PAC offices and homes; that the govern- 
ment indicate which PAC documents had been photo- 
copied; and, that it apologise publicly for its actions. 


Mr. Makwethu said the PAC National Executive Com- 
mittee [NEC] would meet soon to decide on the PAC’s 
future in negotiations. Should the demands be met in the 
interim, the organisation would return to the negotiation 
table. Until a decision was reached by the NEC or until 
the demands were met, the organisation would not be 
returning to talks, he said. 


Arrests ‘Designed’ To Disrupt Talks 


MB2605 133193 Johannesburg SAPA in English 1157 
GMT 26 May 93 


[By Craig Doonan] 


[Text] Durban May 26 SAPA—South African Commu- 
nist Party [SACP] General Secretary Charles Nqakula 
says Tuesday's [25 May] swoop on Pan Africanist Con- 
gress [PAC] officials was designed by elements in the 
government to disrupt negotiations. 


The SACP was, however, committed to negotiations and 
would insist that this process be accelerated following 
Tuesday's police actions, Mr. Nqakula told a media 
briefing * Durban on Wednesday at the start of a 
six-day visit to Natal. 


“We're committed to the negotiation process. There's no 
alternative. Negotiations must be expedited.” 


Mr. Nqakula said it was clear that the police swoop ai 
“this critical stage” was designed to disrupt negotiations. 
While there had been a communications channel 
between the PAC and the “regime’’, the police chose to 
ignore this, clamping down on the PAC’s leadership 
instead. 


“Some elements in the state structures voted to disrupt 
negotiations,’ he said, adding that police should charge 
or release those arrested. 


Mr. Naakula, recently elected as the assassinated Chris 
Hani’s successor, is visiting Natal to promote peace, free 
political activity and to expand the SACP in the prov- 
ince. 


Mr. Hani was to visit the province three days before he 
was shot dead outside his Boksburg home on April 10. 


Among the areas Mr. Naakula will visit are the Bham- 
bayi shack settlement in Inanda where fighting between 
rival factions has claimed over 100 lives this year alone. 
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Part of his visit will be dedicated to talking to conflict- 
ndden communities about ending violence and trying to 
persuade them that violence is only in the interests of 
“some force’’ encouraging the killings. 


On the question of a peace corps, Mr. Nqakula said the 
African National Congress-led alliance would be meeting 
on Wednesday and Thursday to discuss this issue and 
would announce its plans to this effect after the meeting. 


Questioned on what the SACP intends doing to address 
claims of restricted political activity in kwaZulu, Mr. 
Nqakula said this had to be hammered out in negotia- 
tions and was a core issue in this process. 


Cabinet Split Over Arrests ‘Possible’ 


MB2605132493 Johannesburg Channel Africa Radio in 
English 1100 GMT 26 May 93 


[Interview with Constitutional Development Minister 
Roelf Meyer by correspondent Deidre Human; place and 
date not given; first paragraph announcer-read introduc- 
tion; from the “Channel Africa Report” program— 
recorded] 


[Text] The swoop by police on members of the Pan- 
Africanist Congress [PAC] has caused what is seen as a 
possible split in the South African cabinet. The govern- 
ment’s chief negotiator at the multiparty constitutional 
talks, Roelf Meyer, is adamant that his law and order 
colleague had not informed him of the action against the 
PAC: 


[Meyer] Well, I’ve already said that I was not informed 
prior to the event and that it was only yesterday morning 
that I learned of the arrests that took place. 


{Human] But surely Minister Kriel must have foreseen 
that this action could have some impact on the talks. 
Wasn't he obligated to inform you? 


[Meyer] Well, I can’t respond on behalf of Mr. Kriel, but 
according to a statement that he made yesterday in 
Parliament, the police was (‘in charge) and was 
informing him that they have obtained certain informa- 
tion that could lead to further arrests in terms of APLA 
[Azanian People’s Liberation Army] and PAC activities, 
and that this is what the position was, and that they 
thought it was not necessary to take the matter further 
because it was an investigation of a criminal nature. 


[Human] In light of the fact that the PAC had been 
reluctant in the past to actually come to the negotiating 
table, could this police action not have been seen as 
possibly bad timing? 


[Meyer] Well, I think that we have two sides to this. On 
the one side, there are also those elements in the PAC 
who are in favor of negotiations, and they certainly 
would like to proceed with negotiations, and for that 
matter also we would like to have them participating in 
the negotiations process, but the other side of the PAC, 
the more militant side of them, want to proceed with the 


REPUBLIC OF SOUTH AFRICA 5 


arms struggle, and this linkage between the two, we told 
them that we will have to address this as well. For that 
reason that I have indicated, we will have a special 
debate tomorrow evening. As far as police activities are 
concerned, we should also address this very problem— 
namely, the fact that the PAC, through one of their 
spokesmen over the weekend, indicated that they are 
fully supportive of what APLA is doing, killing farmers 
and so on, and for that reason that matter also has to be 
addressed at the (?conference). 


[Human] The talks seem to be in jeopardy at the moment 
as the PAC has refused to continue with the negotiating 
process for as long as their members are in jail. Will their 
actions Stall the negotiations? 


[Meyer] Well, I think we will be able to attend to this 
over the next 48 hours and hopefully be able to come out 
with a solution to this situation, to which we will be able 
to clarify the matter tomorrow evening, when we meet 
again. So, I don't think we have reached a situation 
where negotiations should be stalled any longer. 


Further PAC Statements 


MB2605 153893 Johannesburg SAPA in English 1349 
GMT 26 May 93 


[By Micel Schnehage] 


[Text] Johannesburg May 26 SAPA—The Pan Africanist 
Congress’ [PAC] announcement on Wednesday [26 
May] that it will not return to multiparty talks until a set 
of five demands are met by the government has plunged 
South Africa’s negotiations for a new constitution into a 
deepening crisis. 


PAC President Clarence Makwetu said the organisa- 
tion’s National Executive Committee [NEC] would meet 
soon to decide finally whether or not to return to the 
negotiating table. 


Mr. Makwetu said the NEC hoped to meet this weekend 
but could not give a definite date. 


The organisation confirmed it would attend Thursday 
evening’s special negotiating council session to discuss 
the implications of the countrywide police swoop on 
PAC homes and offices on Tuesday in which 73 mem- 
bers were arrested. 


He said although there had been conflicting reports on 
who had ordered the raids, “the PAC holds the regime 
responsible”’. 


He added the arrest of the organisation’s NEC and 
regional leaders had made it “almost impossible” to 
continue effectively and meaningfully with negotiations. 


He said the PAC’s decision to participate initially in 
negotiations ‘fundamentally altered the talks from being 
bilateral to truly multilater>'”’. 


This situation (the decision to ente, the talks) conflicted 
with the regime’s pre-designed strategy in the talks”. 
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Unwarranted and uncalled for armed tactics, such as the 
raids and arrest of PAC members, had placed a question 
mark on the negotiation process. 


Mr. Makwetu said the confiscation of computers, com- 
puter discs and important Strategy documents from PAC 
offices during the raids rendered the organisation useless 
as it could not function effectively. 


The PAC’s calling on the government to publicly apolo- 
gise for its actions as well as to accede to the PAC’s 
demands had placed the future of negotiations “in the 
court of the regime”. 


Mr. Makwetu said some of the PAC’s key negotiators at 
the crucial Kempton Pa-k talks were still being detained 
and the remaining leaders could not return without 
them. 


He said the PAC “totally rejects’ police allegations the 
men were arrested for criminal reasons and strongly 
objected to its members being held without being 
charged. 


The PAC’s other demands included the immediate and 
unconditional release of all arrested members, and that 
all confiscated computers, documents and other equip- 
ment be retufned to the PAC immediately. 


The other demands are that the government repair 
damage to property caused during the police’s country- 
wide swoop on PAC offices and homes: and, that the 
government indicate which PAC documents had been 
photocopied. 


Arrests ‘Normal Police Action’ 


MB2605170893 Johannesburg SABC TV i Network in 
English 1600 GMT 26 May 93 


[Text] [De Klerk] [recorded in progress} That this raid 
had no political motive whatsoever, and in that, Sir, lies 
the reply to basically all the questions of the honorable 
member. My approval wasn’t sought because it was a 
normal police action as a result of months-long investi- 
gation. I have, Sir, since been informed, yesterday and 
today, that the police have apprehended people because 
of prima facie evidence, and because of reliable infor- 
mation which tie up the whole effort in specific cmmes. 
serious crimes. Nobody is above the law, Sir, and, 
therefore, because there was no political motive at all, it 
wasn't managed as if it was a political action. It was 
norma! police action aimed at the apprehension of 
possible criminals who might in all probability be pros- 
ecuted. 


Sir, I want to state further, that with regard to the arrests 
made, the orginal planning was to have done it before 
the weekend. certain specific delays have occurred. As a 
result of those delays the police moved into the long 
weekend. During that long weekend, they had informa- 
tion that the people they sought to arrest would not be at 
the places where they can be found, and would be away. 
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They, therefore, rescheduled, and that is the reason why 
it took place at this specific moment. 


Sir, in any other instances, arrests have been made. 
Members of other political parties also present at the 
negotiations, and in none of those cases either, were 
previous political approval sought by the police. They 
exercised their normal duty. 


Four PAC Officials Charged 


MB2605 185493 Johannesburg SAPA in English 1848 
GMT 26 May 93 


[Text] Johannesburg May 26 SAPA—Four of the 73 Pan 
Afncanist Congress [PAC] officials arrested on Tuesday 
[25 May] have been charged with the illegal possession of 
ammunition, Police Commissioner Gen Johan van der 
Merwe said on SABC’s [South Afncan Broadcasting 
Corporation] Agenda programme on Wednesday. Gen 
van der Merwe said five National Executive Council 
members were still in custody. Of the 73 arrested, 19 had 
been released by Wednesday evening. he said. 


PAC’s Alexander Interviewed 


MB2605202993 Johannesburg SABC TV 1] Network in 
English 1830 GMT 26 May 93 


[Interview with Pan-Afmcanist Congress Secretary Gen- 
eral Eenny Alexander by South Afmcan Broadcasting 
Corpor ition reporter Freek Robinson on the “Agenda” 
program-—live: introductory passage in italics in Afn- 
kaans] 


[Text] [Robinson] The police raid on PAC [Pan-Africanist 
Congress] leaders has almost forced the multiparty nego- 
tiations to a standstill. The PAC has threatened not to 
continue the negotiations unless its members are released 
immediately. Well, in the studio I have PAC Secretary 
Genera! Benny Alexander, whose house was also searched 
by the police. There was some uncertainty over whether 
you, Mr. Alexander, were also arrested or not. You say 
you were, the police say you were not. 


[Alexander] Good evening, Freek. Thank you very much 
for inviting me to come and talk to you here on this 
program. The police in the first statement said that they 
have arrested me, and that I'm still in prison. Thereafter, 
I issued a press statement saying that no, I’m not in 
prison, I have already run away before they could get me 
to the prison; I'm in the office. And indeed the police 
insisted that I was in prison, and when the journalists 
confronted them, they were a bit embarrassed, when the 
journalists said they had spoken to me, they had seen me, 
I'm in the office. They then said no, they had released 
me. 


[Robinson] But did you at any time get the impression 
that you were under arrest? 


[Alexander] Definitely. They told me that I am under 
arrest at my house. They indeed took me to the car, and 


FBIS-AFR-93-101 
27 May 1993 


even told the security person, my personal security 
person at home, that they'll be taking me to prison. 


[Robinson] But they must have done that on a certain 
charge. That is the procedure, to say that they are going 
to arrest you on a certain charge. 


{Alexander} No, they did not give any charge. As we've 
heard the general say, they are still formulating charges, 
even against those they are keeping. They hardly know 
why they have arrested those people. 


{Robinson} Mr. Alexander, let’s leave that fora moment. 
May I refer you to a statement made by one of your own 
members. And I really want us to get to the bottom of 
this tonight. You will know about the statement made by 
one of your members, Mr. Maxwell Nemadzivhanani, 
over the weekend, when he said these words, that for 
APLA [Azanian People’s Liberation Army], the farmers 
are legitimate targets, and we will always be after the 
farmers who have so illegally occupied our land, and will 
serve them right until they pressurize De Klerk for the 
total liberation of Azania. Mr. Nemadzivhanani stated 
this as official PAC policy. Is it or not? 


[Alexander] Well, you first have to tell me what that has 
to do with the harassment of the PAC and the arrest of 
PAC members. I want to see what is the relevance of 
what you're trying to say. 


[Robinson] Well, I think, Mr. Alexander, with respect, it 
follows in the public’s mind fairly logically that these 
could have been one of the reasons why Mr. Nem- 
adzivhanani himself was arrested. 


[Alexander] No, it could not have been, Freek, because 
Mr. Nemadzivharnani made that statement—is alleged to 
have made that statement—in Venda, and the police 
responded and one of the ministers of the illegitiniate 
Parliament responded by saying that there’s nothing they 
can do to him, because that is Venda, it’s outside of their 
jurisdiction. That is the first point. So they could not 
have arrested him for that, because they have no juris- 
diction over that area. The second reason is, if Mr. 
Nemadzivhanani, or if the PAC members were to be 
arrested because of that, then Mr. Nemadzivhanani 
would have had to be arrested alone. Why arrest people 
in the [Orange] Free State who were never in Venda? 
People who hardly know Mr. Nemadzivhanani are also 
arrested. So that could be no explanation for the arrests 
or the clamp down on the PAC. 


[Robinson] Well, let’s get back to that statement and 
then ask you, Mr. Alexander: Is this official PAC policy 
or not? 


[Alexander] But you must first show me, because this 
interview has to do, Freek, with the clamp down on the 
FAC. I’ve shown you that there is no relationship 
between what Mr. Nemadzivhanani is alleged to have 
said and the clamp down on the PAC. No relationship, 
so I do not known why you pursue that question. 
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[Robinson] Mr. Alexander, I think you are an executive 
member of the PAC. A fellow member of the PAC made 
the statement that this is official PAC policy. I think it’s 
just logical that one could put that question to you and 
ask you to respond to it. 


[Alexander] I heard you read that statement, Freek. I'll 
answer the question for you, although I must insist it has 
no relation with the clamp down, for the reasons I've 
already mentioned. 


[Robinson] Let's accept that for the moment. 


[Alexander] Now, the fact of the matter is, the funda- 
mental question in this country 1s the land question. Mr. 
Nemadzivhanan., even in the quotation you've read, has 
not said kill the farmer. What Mr. Nemadzivhanani has 
said is, put pressure on the farmers to put pressure on the 
government. But you've never read Mr. Nemadzivha- 
nani saying anything about kill the farmer. 


[Robinson] Is that pressure in the form of killing accept- 
able to you or not? 


[Alexander] But Mr. Nemadzivhanani does not say that 
it must be in the form o* killing. That is your own idea 
that you ave putting to me. 


[Robinson] We know, Mr. Alexander, that there were 
something like 120 attacks this year already on farmers, 
and some 28 people, farmers and their families, killed. 
It’s therefore fairly logical that if he says it’s legitimate 
for APLA to attack farmers and to put pressure on them, 
that it will include murder as well. That’s a logical 
conclusion, is it not? 


[Alexander] May I say this, Freek, that this arrest of PAC 
members, confiscation of equipment, and all these 
things, have nothing to do with what Mr. Nemadzivha- 
nani said, it has nothing to do with APLA whatsoever. | 
can give you Six reasons right now as to why the clamp 
down on the PAC has nothing to do with APLA what- 
soever, and I'll be very brief. 


[Robinson] We will get to that. I really want you to clear 
this up. Mr. Nemadzivhanani says this is official PAC 
policy. It might be a change, because you yourself, you 
will remember, said in December last year that you have 
no control over APLA and the killing of people. Now I’m 
asking you, it is official PAC policy to support APLA 
when they do attack farmers? 


[Alexander] I must say this to you, Freek, that APLA is 
the military wing of the PAC. I’m not going to distance 
myself from the PAC. 


[Robinson] That’s what I’m asking: Do you distance 
yourself from their deeds, in particular, murder? 


[Alexander] No, APLA is not involved in murder. APLA 
is involved in the armed struggle, to repossess the land 
and to establish democracy in our country. That’s what 
APLA is invo' ed in, and that’s a legitin.ate struggle. 
Second, let me tell you who are the APLA members. 
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APLA members comprise the local community, where 
they find themselves. In the farm areas the APLA 
members comprise by and large of farm workers. Does a 
farm worker have a right to fight against the farmer? 
What are the farmers doing to these farm workers who 
are }:):ning APLA in very large numbers? What makes 
these farm workers take up arms against their bosses in 
the name of APLA? These are the questions to the very 
fundamental issue, this question That's why I prefer that 
we stick to the question of the clamp down on the PAC, 
which is not related to this issue. 


[Robinson] Well, I want to get to the bottom of this, Mr 
Alexander, because it has not been cleared up yet. Do 
you in any way condone murder as part of that cam- 
paign, either by workers or by APLA members, against 
farmers? 


{Alexander} APLA is not involved in murder, APLA has 
never committed a single murder. APLA is involved in 
the armed struggle. Even Mr. Hernus Kriel in the 
numerous meetings that we had in bilaterals between the 
PAC and the NP [National Party] and the regime said it 
very categorically that they accept the bona fides of the 
PAC. It’s noi involved in the int«rnecine violence, the 
PAC is involved in the armed sirug:'c. And I must say 
this to you very clearly, ‘at the armed struggle is 
legitimate. This regime © illegitimate. Ail forms of 
struggle employcd against 11 timate, including the 
armed struggle. The PAC’s commitment to the armed 
struggle is weil known. There is no question about that. 
The PAC will continue with the armed struggle, its 
military wing will continue with the armed struggle until 
such time as a democratic settlement has been achieved. 


[Robinson] And you accept the fact that armed struggle 
will inevitably mean the killing of people? 


[Alexander] Well, armed struggle will definitely lead to 
attacks, definitely. That’s why we are waging the armed 
struggle. 


[Robinson] And killing? 


[Alexander] It will lead to attacks on various targets that 
APLA has defined very politically in terms of the strat- 


{Robinson, interrupting] And farmers? 


[Alexander] Well, that you'll have to ask APLA who are 
exactly the targets in a particular area, and it depends on 
many issues. I’m not a spokesperson for APLA. I can just 
tell you what the policy of the PAC is on these matters. 
The armed struggle continues until... 


{Robinson, interrupting] Since you can tell me what the 
policy of the PAC is, Mr. Nemadzivhanani said the 
official policy of the PAC is to attack farmers. 


[Alexander] Well, this matter, a member of the police has 
just said it’s under investigation, it is subjudice, so you'll 
have to leave it there. 
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[Robinson] I accept what you say, Mr. Alexander, but 
we're still not at the bottom of this, because, will you 
understand that racial feelings in this country might be 
whipped up as a result of a perception that either the 
PAC or APLA are seeking out farmers and killing them? 


[Alexander] Now I can tell you that APLA’s history 1s 
very clear, whom it has killed over the past years, the 
type of incident for which it has claimed responsibility. 
That is very well known in this country. I’m not a 
spokesperson for APLA, but what I can tell you in terms 
of policy is that APLA is the official army of the PAC, it 
has sanction from the PAC congress to continue with the 
armed struggle until such time as a political settlement 
has been reached. 


{Robinson} And now? Are you going to engage in any 
effort to reach a political settlement? 


[Alexander] Thank you very much for this question, 
Freek. I must say that Minister Hernus Kriel in 
numerous meetings between the PAC and the regime 
bilaterally made it very clear that it is not the desire of 
the regime to see the PAC involved in multiparty nego- 
tiations. You know yourself numerous statements he 
issued to that effect. 


What they have done at the moment, they have confis- 
cated the following items: they've confiscated al! the 
word processors in all the PAC’s offices all over the 
country. They’ve confiscated all negotiation documents 
of the PAC. They’ve confiscated al! strategy documents 
regarding the negotiation process. They have confiscated 
all machines in the PAC offices. They've taken the 
leadership, they've taken the negotiators. They've made 
it impossible for the PAC to continue participation at the 
multiparty talks until such time as these issues have been 
redressed. Our president has made it very clear that 
there’s no way that anybody can expect the PAC to take 
part. So we demand thc immediate release of all political 
leaders and members, including the negotiators. We 
demand the return of all our documentation. We 
demand full information about the photocopying of all 
documentation that was done, the return of our office 
machinery, and also the retrn of all documentation. 
That alone will make it possible for the PAC to consider 
taking part. 


[Robinson] Do you accept the principle that if the law 
takes its normal course and these people are charged 
within a day or two, that that can proceed, and that 
people cannot be released if they are legitimately charged 
for specific evidence that the police have for crimes that 
they might be, or might have been involved in? 


[Alexander] I must say the following facts very clearly, 
that what you say must be understood in a particular 
context. Number one, not a single APLA member was 
arrested. Among the names of PAC leaders, one name 
was mentioned of an APLA member, the name of 
Raymond Fihla, but Raymond Fihla himself was not 
arrested. Why they put his name in there, it is for their 
propaganda. | must also say that the police have not 
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PAC Suspends Forum Participation 
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Nour Thank, you, Mr. Alexander 
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CP Act Against Terrorist Organizations 
MB2505 152204 Johannesburg SAPA in English 1454 
GMT 25 May 04 


{Tent} Johannesburg May 25 SAPA—The ( onservative 
y (CP) weleomed the arresis on Tuesday of top Pan 
Africanist Congress [PAC] leaders, saying it seemed 
continued CP pressure on the government to act against 
“terrorist organisations was reaping results 


The CP, however, expressed concern that the govern: 
ment had not acted nei African National Congres 
Umkhonto we Sizwe [Spear of the Nation (MK): ANC 
military wing) members as well |i seemed the govern: 
ment was acting selectively and was not conducting a 
onslaught against al) “terrorist organisations’, it 

in a tlatement 


The CP said actions should also be taken against ANC/ 
MK members and ANC self defense units as it appeared 
they were involved in attacks and “revolutionary vio- 
lence” against whites. 


The CP alleged the ANC/MK alliance had more “terror- 
ist power” than the PAC/Azanian Peoples Liberation 
Army [APLA] alliance and that ANC/MK were respon- 
sible for most terror attacks, while APLA—in terms of an 
agreement with the ANC—then claimed responsibility 
for such attacks. 


APLA and MK also operated together as a “third com- 
munist power” in addition to close cooperation between 
them in separate actions, the CP claimed. 


State President F.W. de Kierk at the opening of Parlia- 
ment had made “a big deal” out of the arrest of 18 
alleged APLA members, of whom |4 turned out to be 
schoolchildren. 


“It was thus just a political trick to create the impression 
that the government was acting against terrorism, while 
the government was not planning to do so at all.” 


The CP warned the government not to use Tuesday's 
PAC arrests for propaganda, not to gamble with the 
public's “feelings about security”, and to act consistently 
against all terrorists and their organisations. 


Minister Warns of I AWB, ANC 
‘Bloodbath’ — 
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[Text] Parliament May 24 SAPA—The AWB's [Afn- 
kaner Weerstandsbeweging, Afrikaner Resistance Move- 
ment} so-called protection of residents and property 
during legal ANC [African National Congress] protests 
could result in a bloodbath and had to be stopped, the 
minister of law and order, Mr. Hernus Kriel, said on 
Monday [24 May}. 
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Introducing debate on the depariment’s vote, he said 
pistol. carrying AWB members parading in neo-Nazi 
uniforms heightened tension 


"| fear the day that the AWB and protesters, who are 
ng in legal demonstrations, come to blows and a 
bath results.” 


He also said that in the present climate, mass action was 
a heence and breeding pas for looting, vandalism, 
assaults and atiacks on the security forces 


The time was soon coming when one could be sure that 
whenever there was mass action there would be deaths 
and unrest 


“Is this how we should exercise a so-called democratic 
right” he asked 


This year, up to May 23, 717 people had been killed in 
unrest. There had been 5,614 unrest incidents and prop- 
erty worth Rirand}58 million lost. 


The ANC's “unbridled lust for power", its threats to 
occupy white schools, take away people's property and 
institute Nuremberg-type trials were also things that 
were Causing tension in the republic. 


“We will have to find ways to stop this.” 


The mere existence of an organisation like Umkhonto we 
Sizwe [Spear of the Nation—MK; ANC military wing] 
was like a red rag to the right-wing bull, even without 
taking into account the involvement of MK members in 
crime. 


In the last few months 59 members of the organisation 
had been arrested on charges of murder, armed robbery, 
attempted murder and other serious crime. 


The expansion of MK and the slogan “Kill a Boer, kill a 
farmer” were “all contributory factor: to the action that 
the right is taking”. 


But in all fairness he had to say there were actions by the 
right which also stoked rad‘calism on the left. 


The absolute prejudice against people of colour mani- 
fested by right-wingers was enough to radicalise people, 
as was the non- acceptance of people of colour as citizens 
of this country. 


Right-wing assassinations and planned assassinations 
opened the door to large-scale resistance. The security 
situation in the country had definitely not improved 
after Mr. Chris Hani's death. 


Mr. Kriel asked if the groupings in the political centre 
were doing enough to curb radicalism. 


The security forces would have to do more, and the SA 
Police would have to speed up their investigation of 
crimes. 
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Bul along with that there would have to be immediate 
control and eventual disbandment of MK, APLA [Aza- 
nian People's Liberation Army], the AWB and the Yster- 
garde (Iron Guard] 


‘The leaders of organisations must lead and not be 
manipulated by the lunatic fringe of those organisa- 
tions, he said 


Leaders across the spectrum would have to stop making 
provocative statements 


Video Shows Police Talks With ANC, Hostel 
Inmates 
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[Text] Johannesburg May 25 SAPA—SA Police [SAP] 
video footage on Saturday's [22 May] events in Thokoza 
shown to the media on Tuesday (25 May] showed clearly 
that the police negotiated with ANC [Afncan National 
Congress} and Thokoza hostel representatives in an 
effort to avoid a clash in the township on that day. 


Police spokesman Lt-Col Dave Bruce said the incorrect 
image had been created that police had acted with force 
but had done nothing to try to avoid the clash on 
Saiurday outside Thokoza hostel, which left 13 people 
dead. 


The video, recorded in the hours leading up to the clash, 
shows police trying to pursuade African National Con- 
gress marchers to avoid the road running past Thokoza 
hostel. 


On the video recording an ANC spokesman replies: 
“This 1s our township. We will march where we want.” 


It shows a peace committee representative reacting to 
this statement, saying, “this is being stupid.” 


It also shows negotiations with a hostel leader. He was 
warned that a march was to take place past the Inkatha 
Freedom Party [IFP]-dominated hostel and asked to 
keep his men inside the building. In return, police 
promised to protect them. 


The interview ends with the hostel leader promising his 
men will not attack but “if there is shooting we will 
retaliate”. 


The video shows that the hostel dwellers did in fact 
gather outside the building. The clash that followed, and 
who shot first, is the subject of an investigation which is 
still underway, said Col Bruce. 


Accusations blaming the police were being levelled by 
both the IFP and the ANC, Col Bruce noted, while 
conflict between the two organisations had been singled 
out by Judge Richard Goldstone as the main cause of 
violence on the Reef. 


Col Bruce said it was unfair that SABC [South African 
Broadcasting Corporation] TV had only broadcast 
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footage of police action. The police video of their efforts 
to defuse the situation beforehand, which had been given 
to the SABC, should have been broadcast too 


The march and the route had been approved at magis- 
ternal level, he said. 


The hostel was attacked on Fnday [21 May] night and 
this had undoubtedly exacerbated the situation, but 
police had been forced to deal with the situation on the 
ground. 


“The SAP urges these political parties (the ANC and the 
IFP) to take stock of their role in stabilising the situation 
in South Afnica.... Enough is enough. We don’t want to 
be the ham in the sandwich.” 


East Rand Townships ‘Extremely Tense’ 26 May 
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[Text] Johannesburg May 26 SAPA—The situation in 
the East Rand townships of Katlehong, Thokoza and the 
adjacent squatter camps of Phola Park, Zonke'ziswe and 
Mandela Park—all wracked by violence since Saturday 
[22 May}—remained extremely tense on Wednesday [26 
May] morning. 


Katlehong continued to be the focus point with police 
coming under intermittent attack and anti-vehicie 
trenches being dug across access roads by residents. 


At least fifty people have been killed and scores injured 
in East Rand townships in running battles involving 
residents, hostel dwellers and police since violence 
erupted during an African National Congress march in 
Thokoza on Saturday. 


East Rand police liaison officer Major Ida van Zweel 
said two policemen were injured in Mandela Park on 
Wednesday when they were “hit” in the back. 


Both men, Constable D. van der Linde and Constable 
Rosseau of the Pretoria-based crime prevention unit, 
were admittied to an Alberton hospital where their 
condition was described as satisfactory. 


The policeman who was shot dead in Phola Park on 
Tuesday has been identified as Constable L.E. Haarhoff, 
who was on detached duty from the Pretoria Central 
Police Station. 


Major van Zweel said during Tuesday’s violence in the 
sprawling Kathlehong township policemen had been 
attacked on 25 occasions and in at least seven incidents 
police came under AK-47 assault rifle fire. 


Two railway stations, Lindela and Pilot, as well as six 
private homes were torched with at least one shop 
ransacked and six cars destroyed in Katlehong. 


Police said in Daveyton, east of Benoni, Municipal 
Constable F. S. Mudugwe was shot dead at sundown on 
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Tuesday when walking down a street with a woman 
colleague. She was not injured in the attack. 


Riotous youths in Daveyton on Wednesday also set fire 
to two private dwellings and at least three cars, East 
Rand police reported. 


International and South African Red Cross teams have 
since evacuated dozens of injured and assisted hundreds 
of displaced peoplew in Katlehong, Thokoza and adja- 
cent squatter camps because of the continuing violence. 


About 500 people—mainly women and children—have 
sought refuge at the Natalspruit Hospital where they 
have been provided with blankets and food. 


More Red Cross evacuations were carried out on 
Tuesday but later in the day the Red Cross had to 
withdrew from Kathlehong because of the volatile situ- 
ation. 


On Wednesday Red Cross teams returned to the area to 
assess the situation of another group of people who had 
fled to Palm Ridge. 


Meanwhile, at the Nataspruit Hospital a joint operation 
centre staffed by representatives of the security forces, 
the Inkatha Freedom Party, the African National Con- 
gress tripartite alliance, and international and local 
peace monitors is expected to be operational by 
Wednesday afternoon. 


The needs of the swelling number of refugees gathered at 
the hospital will also be assessed. 


Katlehong, Thokoza and Vosloorus residents have been 
left without essential services such as water and sewerage 
for an indefinite period as the damage caused to the 
infrastructure since the start of the violence will have to 
be repaired by the various local communities. 


The three townships have been without water and se v- 
erage since 4am on Wednesday. 


In addition, about 30,000 Katlehong residents are 
without electricity after an electrical substation was 
destroyed in the township. 


ANC Urges Return to Normal 


MB2605 155693 Umtata Capital Radio in English 1500 
GMT 26 May 93 


[Text] Tokyo Sexwale has called for a return to normality 
in East Rand townships. The ANC [African National 
Congress] regional chairman was speaking during a tour 
of the strife-torn areas. He has called on residents to go 
back to work. But Sexwale has insisted that ANC sup- 
porters have the right to defend themselves, even if this 
means killing someone. In his words, you have a right to 
kill those who are trying to kill you. Speaking to about 
15,000 people in Katlehong’s Mandela Park squatter 
camp, Sexwale blamed the 4 days of violence on what he 
has called forces of evil opposed to progress in political 
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negotiations. Katlehong and Thokoza have continued to 
be tense today. The death toll since Saturday [22 May] is 
over 50, 


Kriel To Join Government Negotiating Team 


MB2605 123093 Johannesburg SAPA in English 1023 
GMT 26 May 93 


[By Pierre Claassen, political correspondent] 


{Text} Cape Town May 26 SAPA—Law and Order 
Minister Hernus Kriel says he will go to the multiparty 
Negotiation Council as a member of the government's 
negotiating team. 


He responded on Wednesday to demands that he address 
the council and explain the police raid against Pan- 
Africanist Congress [PAC] and Azanian Peoples Libera- 
tion Army [APLA] leaders on Tuesday in which 73 were 
arrested. 


A special council session to discuss the police action has 
been scheduled for Thursday evening. 


According to Mr. Kriel’s ministerial spokesman, Captain 
Craig Kotze, the minister's response to demands for his 
presence was: 


“Should the government decide to send me to the 
Kempton Park (World Trade Centre) talks as part of the 
government negotiating team, then of course I will go.” 


From senior negotiating sources it appears that the 
government's chief negotiator, Mr. Roelf Meyer, will 
insist ‘hat a decision for precisely such action be taken at 
Wednesday's (today’s) weekly cabinet meeting. He has 
already told the multiparty Negotiating Council that he 
will endeavour to get Mr. Kriel there. 


The extended cabinet was called in early on Wednesday 
morning to start its weekly deliberations and observers 
predicted a stormy session. 


The meeting was to have assessed progress in the multi- 
party talks and decide on a possible date for Parliament 
to go into recess. There was particular interest in the 
possibility that the talks would produce legilsation for 
the current session. 


Negotiating sources say such progress now seems 
improbable. 


The raid and the implication that such a serious intru- 
sion on the talks could not have occured without the 
knowledge of the permanent negotiating ministers, has 
put the government’s negotiating credibility in serious 
jeopardy. Mr. Kriel’s personal explanation is regarded as 
the barest minimum requirement towards restoring the 
integrity of its negotiators. 


There is deep concern that the operation has derailed the 
process on the very brink of a decisive breakthrough 
which was to deliver a date for the first democratic 
elections by next week and open the way to approving 
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draft legisitation to establish a transitional executive 
council before the current parliamentary session goes 
into recess next month. 


The African National Congress has openly accused Mr. 
Kriel of deliberately derailing the process at this sensi- 
tive juncture while Mr. Meyer and his co-negotiators 
have reacted with open shock, fighting off accusations 
and conclusions that they were party to the decision to 
arrest large numbers of the PAC leadership. 


Analysts said on Wednesday that the action had created 
what was arguably the deepest crisis for the government 
since the Hani assassination last month. Badly managed 
it could result in a total breakdown on a scale reminis- 
cent of the long months after Boipatong and Bisho 
massacres last year. 


ANC NWC Urges Continued Negotiations 


MB2705070093 Johannesburg SAPA in English 2230 
GMT 26 May 93 


[SAPA PR Wire Service issued by the African National 
Congress: “Media Statement of the National Working 
Committee [NWC] of the African National Congress, 
26th May 1993”} 


[Text] At its weekly meeting today, Wednesday 26th 
May 1993, the National Working Committee (NWC) of 
the African National Congress (ANC) received a report 
from its negotiations commission and inter alia exam- 
ined the implications of the mass arrests and police raids 
conducted against the leadership of the Pan-Africanist 
Congress (PAC) on the morning of Tuesday, May 25th. 


It is the considered view of the NWC that the actions of 
the South African Police [SAP] reflect the tensions and 
internal stresses within the De Klerk government. Evi- 
dently a number of senior ministers were unaware of the 
plans of their colleague, Minister Hernus Kriel. There 
have even been speculations that State President de 
Klerk himself was kept in the dark. 


These police raids, reminiscent of the worst days of the 
“total strategy”, raise serious questions about the real 
intentions of those responsible. They have created a 
national atmosphere unconducive to dialogue and gen- 
erated greater polarisation. The integrity of the negotia- 
tions process has been compromised at the whim of 
National Party government. Acting from clearly political 
motives that have little to do with the maintenance of 
peace, the National Party government, which still exer- 
cises effective control over the security apparatus, is 
abusing that power in pursuance of a dangerous agenda. 


The alarming Freudian slip committed by General van 
der Merwe, commissioner of police, during a television 
interview on the night of 25th May, to the effect that the 
raids were timed to coincide with a parliamentary debate 
on the law and order budget, suggests an attempt to 
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manipulate the situation to the SAP's advantage. How 
many other police actions have been motivated by such 
considerations? 


The NWC calls on all South Africans not to permit 
themselves to be provoked by these reckless actions 
clearly aimed to appease the ultra-right which loudly 
applauded them on Tuesday. The wreckers, whose intent 
is to postpone indefinitely the coming of democratic 
elections, would be the sole beneficiaries of any walk-out 
from the negotiations forum at this point. 


Despite our outrage at these provocative actions, the 
consensus of the NWC meeting was that nothing should 
be allowed to disrupt the progress thus far achieved in 
the negotiation process. If anything, the raids conducted 
against the PAC leadership and offices, emphasise the 
need to move with even greater speed towards the 
establishment of a transitional executive council that 
will impose multi-party control over the security forces, 
including the police. It makes even more imperative that 
negotiations proceed to ensure the announcement of an 
agreed election date by the 3rd of June. 


The NWC demands the immediate dismissal of Minister 
Hernus Kriel, whose rash actions have placed in jeop- 
ardy the future of our entire nation. All those arrested 
during these raids should either be immediately charged 
or released. The documents and property of the PAC 
that were seized must be returned forthwith and proper 
restitution made for all damage to property. 


The NWC of the ANC demands a firm undertaking from 
the National Party that no further violations of this 
character will be inflicted on the parties to the negotia- 
tion process. 


Issued by: 
The National Working Committee of the ANC, 
P.O. Box 61884, Marshalltown 2107, Johannesburg. 


ANC Launches ‘Major Drive’ for Afrikaner 
Support 


MB2105152493 Johannesburg BUSINESS DAY in 
English 21 May 93 p 11 


[Report by Ray Hartley: ‘‘Afrikanerdom May Never Be 
the Same”’] 


[Text] Afrikanerdom may never be the same following a 
week in which the ANC [African National Congress] 
launched a major drive to win the hearts and minds of 
the people who brought the NP [National Party] and 
apartheid to power 45 years ago. 


ANC spokesman Carl Niehaus, who is spearheading the 
ANC’s initiative to win Afrikaner support for its poli- 
cies, says the organisation is stepping up efforts to “get 
the message to every part of SA, every community.” 
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Last week he addressed a mass meeting of Afrikaans 
supporters in Parow alongside Wilhelm Verwoerd, 
grandson of apartheid icon Hendrik Verwoerd. The 
Stellenbosch University chair sang an Afrikaans version 
of Nkosi Sikeleli i'Afmka [God Bless Africa] at the 
meeting. 


Afrikaner personalities, including folk singer Anton 
Goosen and diamond scientist Johan Prins, have pub- 
licly endorsed the ANC’s call for the announcement of 
an election date. 


In a letter published in Business Day this week, Madelein 
Malan, daughter of former Defence Minister Magnus 
Malan, said she would prefer to be led by people like the 
ANC’s Tokyo Sexwale and Cyril Ramaphosa than 
people proclaiming themselves to be fighting a cause for 
a specific nation. 


Niehaus says the small group of Afrikaners who have 
openly associated themselves with the ANC represent 
the beginnings of greater support. ‘‘These are the initia- 
tors. There is a larger group that moves more slowly 
behind them,” he says. 


The ANC has not confined itself to publicly wooing 
Afrikaners. Niehaus has als» addressed several closed 
meetings of the Rapportryers [Rapport riders]. 


He says these meetings, some of which have gone on into 
the early hours of the morning, have been characterised 
by ‘‘a very genuine feeling of wanting to know about the 
ANC.” 


Recent moves to consolidate the right wing are gener- 
ating a “counter response” from a larger group of mod- 
erate Afrikaners who have come to terms with democrat- 
isation and are upset by the caricature of Afrikaners as 
khaki-clad militaristic conservatives, he says. 


Niehaus believes a major catalyst for the movement of 
Afrikaners in the direction of the ANC is the erosion of 
the NP’s moral leadership in the white community. 


“In the last few weeks, since the assassination of Chris 
Hani, the ANC has been acting as the de facto govern- 
ment. Mandela has been playing the role of national 
leader while De Klerk has become only the de jure 
president. The ANC has become the organisation that is 
able to govern and control,” he says. 


The silent majority of Afnikaners are rooted in SA and 
driven by a desire to get on with their lives under a new 
government, he says. 


Many of the Afrikaners who have associated themselves 
with the ANC have become disillusioned with the NP’s 
apparent delaying of the transition process. 


One such person is Wits [Witwatersrand] scientist and 
former NP member Johan Prins. He says he would be 
proud to be associated with a democratic SA and wants 
to “grab the opportunity or be left behind.” 
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Prins feels bitter about “being conned”’ into joining the 
NP when he was young, and is now considering joining 
the ANC. He says the NP is facing a “crisis of morality” 
and is showing a lack of leadership in its last days of 


power. 


But Prins warns that the growth of the right wing is being 
helped by attacks on farmers and the elderly. He says 
there is a growing number of Afrikaners who know 
somebody who has been attacked on farms and small- 
holdings, and this is crating a general climate of fear 
about change. 


Prins says Afrikaans must sustain itself without artificial 
support from the state. If it is a language with a role in 
SA, it will survive without being made compulsory at 
white schools, he says. In a future SA, schools should 
teach English and one other language of the pupils’ 
choice. 


Prins is cynical about the public abandoning of the 
Broederbond by public figures. “All they are doing is 
going deeper underground,” he says. 


Folk singer Anton Goosen, who penned the cynical Boy 
van die Suburbs, which looks at the lifestyles of Afri- 
kaner youth, recently changed tack and teamed up with 
SA reggae superstar Lucky Dube. 


He says his announcement that he is an ANC member 
won't affect his musical career, as he plans to reach all 
South Africans with his new musical style. 


While the ANC’s recent overtures to Afrikanerdom are 
unlikely to win the majority of Afrikaans speakers to the 
organisation, they have made the point that the political 
categories of the old SA are rapidly falling apart. 


Nothing symbolises this more than the shouts of “viva 
Verwoerd” from young Afrikaners at the Parow meeting. 


Youth Role in Liberation ‘Blown Out of 
Proportion’ 

MB2505132393 Johannesburg SAPA in English 1057 
GMT 25 May 93 


[Text] Johannesburg May 25 SAPA—The Azanian Peo- 
ples Organisation [AZAPO] on Tuesday [25 May] said 
there was merit in lowering the voting age “to grant the 
oppressed youth an opportunity to help chart this coun- 
try’s future”’. 


Reacting to a suggestion by African National Congress 
[ANC] President Nelson Mandela on Saturday [22 May} 
that the voting age in South Africa should be lowered to 
14 years, AZAPO spokesman Dr Gomolemo Mokae said 
it was his organisation’s view, however, that the voting 
age should be lowered to 16 years. 


“The youth have, no doubt, contributed immensely, and 
often selflessly to the liberation struggle. Thus, it is not 
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unreasonable to conceive of them voting in democratic 
elections—the coming into fruition of their struggle,” Dr 
Mokae said in a statement. 


AZAPO however warned against the “romanticisation” 
of the youth, saying the youth’s role in the liberation 
struggle had been blown out of proportion and their 
“lionisation”’ had often gone to their heads. 


“Even up this day, we are still reaping the whirlwind of 
such deification of the youth. Some of them still exhibit 
the rabid intolerance, and animalism, of the mid- 
80s—the ‘Make South Africa Ungorvernable’ era,” Dr 
Mokae said. 


—— Linked to Infiltration of MK-APLA 
en 


MB2705095993 Johannesburg THE STAR in English 
27 May 93 p 1 


[Report by Norman Chandler: “‘Holomisa is Linked To 
Infiltration of APLA Hit Squad”’} 


[Text] Transkei military ruler General Bantu Holomisa, 
is, say military intelligence sources, directly involved in 
the infiltration into South Africa 17 days ago of a 
nine-man APLA [Azanian People’s Liberation Army] 
and Transkei Defence Force (TDF) unit. 


Codenamed “Operation Trench”, the action is said to be 
aimed at “killing whites” in the northern Natal region. 


Included in the operation—which, claim the sources, is a 
joint TDF-Umkhonto we Sizwe [Spear of The Nation; 
ANC military wing; MK]-APLA project based in Port St 
Johns—is a plan to assassinate a top South African 
official in Transkei. The official’s name has been given 
to THE STAR. 


THE STAR is in possession of a document outlining the 
plan. 


Holomisa 1s attending meetings in Namibia and was not 
available for comment yesterday. Officials at a seminar 
at a Windhoek hotel said he had been present during the 
morning but had left for other appointments. 


Meanwhile, it is understood that South African forces 
have launched a huge hunt for the APLA unit, which is 
thought currently to be in the Natal Midlands. 


Sources told THE STAR that Holomisa had told a 
private meeting with 14 other people at a hotel in 
Umtata on May 12 that the APLA unit had two days 
earlier left Port St Johns en route *o Natal. It was 
allegedly to receive weapons from sympathisers in the 
Midlands. 


The secret project also provides for the replacement of 
South African instructors seconded to the TDF’s Special 
Forces parachute wing with experts from Tanzania. The 
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choice of Tanzania, where APLA had its headquarters 
until recently, follows a visit to Transkei earlier this year 
by leading APLA officials. 


Holomisa earlier this year had promised to set up a 
commission of inquiry to investigate allegations of 
APLA involvement in the Transkei and the TDF, but he 
withdrew the decision on April 13 when he said it could 
not be far-fetched to conclude that the murder of SA 
Communist Party general secretary Chris Hani had been 
“hatched in the offices of Military Intelligence”. 


Government Allocates 51 Million Rand To Protect 
Farmers 


MB2505 164393 Johannesburg Radio South Africa 
Network in English 1500 GMT 25 May 93 


[Text] The minister of law and order, Mr. Hernus Kniel, 
has announced in Parliament that the government is to 
allocate 51 million rands for the protection of farms and 
small holdings in dangerous areas. Mr. Kriel said the 
money will be used to provide subsidies to the owners of 
identified farms and the owners of small holdings who 
are 60 years and older to pay for security on their farms. 


Payment for proven expenses would be made on the 
basis of 2C percent of a maximum expenditure level of 
20,000 rands with a minimum of 1,000 rands per occu- 
pied property. Mr. Kriel said that security measures 
would have to be identified in consultation with the 
South African Police. Station commanders would advise 
farmers in the dangerous areas and where farmers qual- 
ified for subsidies in the near future. Most of the areas 
were in the [Orange] Free State. 


Agricultural Union Welcomes Move 


MB2605 153793 Johannesburg Radio South Africa 
Network in English 1100 GMT 26 May 93 


[Text] The South African Agricultural Union has wel- 
comed the 51 million rands allocated to help farmers in 
certain areas to secure their properties. 


The union's president, Mr. Boet Fourie, has appealed to 
farmers to apply for the assistance immediately. He said 
the union also wished to negotiate with the government 
on alternative methods to assist farmers who are unable 
to contribute to the cost. Mr. Fourie asked farmers to 
contact their district security committees to ensure that 
security systems installed were of good quality. 


The president of the Natal Agricultural Union, Mr. 
William Mullins, said ir his reaction that he hoped a 
reasonable portion of the money would go to Natal. Mr. 
Mullins said in the light of the increasing number of 
attacks on farmers, farmers in Natal should cooperate 
more closely with the police in erecting security fencing, 
installing security lighting and radios, and in creating 
farm watch systems. 
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OAU Chief Urges Release of PAC Detainees 


MB2605 154193 Johannesburg SAPA in English 1332 
GMT 26 May 93 


[Text] Addis Ababa May 26 SAPA—Organisation of 
African Unity Secretary General Salim Ahmed Salim has 
called on South African State President F.W. de Klerk to 
rescind the decision that led to the arrests on Tuesday of 
leading Pan-Africanist Congress [PAC] members. In a 
statement on Wednesday Mr Salim called on the govern- 
ment to immediately release the PAC leaders; to restore 
an atmosphere conducive to dialogue; to take every 
measure to avoid further polarisation; and, to effectively 
contain those elements within the security forces which 
wanted to wreck the process of negotiations. Mr. Salim 
said the clampdown was obviously politically-inspired 
and warned that unless the government took urgent 
measures to reverse it, prospects of progress in the 
negotiations would be severely undermined and South 
Africa would unfortunately slide towards anarchy. He 
appealed to all parties in South Africa to exercise max- 
imum restraint, sustain the momentum of negotiations 
and avoid acts which may exacerbate tension, lead to 
further political polarisation and degeneration of the 
security situation. 


27 May Review of Press Editorials, Commentaries 
MB2705 135793 


{Editorial Report] 


THE CITIZEN 


Raid on PAC ‘Had To Come’—Johannesburg THE 
CITIZEN in English on 26 May in a page 6 editorial says 
the police swoop on the Pan- Africanist Congress, PAC, 
and its military wing, the Azanian People’s Liberation 
Army, APLA, “had to come.” “It is the least it could do, 
since the APLA campaign against farmers has caused 
fierce anger in the farming community and threats by 
farmers to take the law into their own hands. The result 
would have been an escalating conflict with racial over- 
tones.” Also, the PAC, “‘contrary to the pledge of nego- 
tiators to end violence, has been allowing its offspring, 
APLA, to murder Whites.” 


THE STAR 


Negotiating Council Committed to Negotiations— 
Johannesburg THE STAR in English on 27 May in a 
page 18 editorial says the reaction to the crackdown on 
the PAC by the majority of representatives at the nego- 
tiating council “has been to reaffirm their commitment 
to a negotiated settlement. Believing that the purpose of 
the police raiders is to disrupt the negotiations, they have 
resolved to thwart them by protecting the negotiation 
process. Their stand is to be commended for its 
wisdom.” The police action against PAC which “impacts 
so fundamentally on negotiations requires political 
assessment and approval. If it was not approved by 
President de Klerk it should have been. If [Law and 


REPUBLIC OF SOUTH AFRICA 17 
Order Minister] Kriel simply let the generals go ahead, 
he deserves to be dismissed.” 

BUSINESS DAY 


De Klerk Must Explain Police ‘Handcuff of Negotia- 
tions—Referring to the police arrest of 73 members of 
PAC and its military wing, APLA, Johannesburg BUSI- 
NESS DAY in English on 27 May in a page 6 editorial 
says, “the government has some explaining to do about 
the way police put negotiations in handcuffs. That expla- 
nation must come from President de Klerk.” “There will 
be widespread support for the arrest of people when 
there is clear evidence to suspect them of murder; 
government cannot afford to leave itself vulnerable to 
accusations of a naive attempt to placate the white right, 
or of a calculated ploy to slow if not stop negotiations.” 


BEELD 


Selfish Demonstrations Counterproductive— 
Johannesburg BEELD in Afrikaans on 19 May notes in a 
page 10 editorial that “Demonstrations, in a variety of 
forms, are in vogue.” “School children demonstrate, or 
are called on to demonstrate. Teachers are on the war- 
path. Postal workers are involved in countrywide protest 
action. Several trade unions in the civil service are 
making similar plans.“ But “in most cases” the com- 
plaints are over “too little money and poor conditions of 
service. In most cases hysteria has built up to such a 
point that groups no longer make requests, they make 
demands. And to top it all they threaten that the govern- 
ment must meet the demands by a certain date or else...” 
“And meanwhile the country and all its people are 
feeling the effects of these demonstrations. The shaky 
economy is being battered and the security situation is 
deteriorating to the extent that even farmers are now 
demonstrating in demand for firmer action by the secu- 
rity forces to counter the wave of rural murders. The one 
distinguishing feature of all the demonstrations is that 
the demands are economically attainable. They give 
nothing, they just demand.” “Such selfishness is totally 
counterproductive. What South ¢ ‘rica needs is people 
who can negotiate sensible, workable, affordable solu- 
tions for our complex problems.” “If our ‘eaders, not 
only political leaders, do not realise this truth and 
continue to lead their followers toward the edge with 
emotionalism, we will get what we deserve: total chaos in 
which everything is destroyed that took decades to 
build.” 


Police Cannot Abandon Farmers—Johannnesburg 
BEELD in Afrikaans on 21 May says in a page 8 
editorial: “It is inconceivable that the ANC could com- 
plain about farmers’ attempts to tighten security mea- 
sures in rural areas in conjunction with the police in 
order to counter the murders and attacks on farmers. 
And to accuse the police of racism for protecting the 
farmers against blacks, as Mr. Rankoa Molefe of the 
ANC’s Western Transvaal branch, is laughable. Does the 
ANC want the police, whose task it is to protect all 
citizens, to abandon the farmers so that they can become 
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easier targets for murderers, rapists, and robbers? Mr. 
Molefe’s statement shows once again the deplorable 
methods the ANC and other organizations use to under- 
mine the credibility of the police as protectors of one and 
all."’ “It is necessary that the ANC distance itself uncon- 
ditionally from Mr. Molefe’s statement.” 


Greater Realism on Afrikaans Taking Hold—A second 
editorial on the same page of BEELD observes that 
“Two statements in the past few days give the impres- 
sion that a greater realism concerning Afrikaans is begin- 
ning to take hold among members of the ANC. First Mr. 
Nelson Mandela said Afrikaans will be allowed to con- 
tinue to exist and to grow.” In Johannesburg Mr. Terror 
Lekota said the future of Afmkaans “is assured. It is not 
surprising that the ANNC is beginning to change its tune 
over the language. No less than 14 mi!lion people in this 
country speak it to a greater or lesser degree—an 
achievement no other language can claim. Which is why 
Mr. Lekota referred to it as the language of the people. 
And which is why Afrikaans more than any other lan- 
guage has found favor in the multilingual Soweto.” 
BEELD concludes: “The fact that the ANC continues to 
choose English as the main language for a new South 
Africa is not so strange, as long as it realizes that the 
debate is far from over.” 


*Businessmen Fvaluate Finance Minister's Budget 


934F0532A Johannesburg FINANCIAL MAIL in 
English 9 Apr 93 pp 16-18 


{Roundtable discussion with Louis Geldenhuys (Senekal 
Mouton Kitshoff), Rudolf Gouws (Rand Merchant 
Bank), Prof. Brian Kantor (UCT), moderated by Ray- 
mond Parsons (Sacob); boldface and italicized words as 
published] 


[Text] The FM Board of economists discusses the post- 
Budgetary economic outlook. This session's members 
are Louis Geldenhuys (of stockbroker Senekal Mouton 
Kitshoff), Rudolf Gouws (Rand Merchant Bank) and 
Prof. Brian Kantor (UCT). As usual, Sacob DG Ray- 
mond Parsons poses the questions. 


Parsons: How would you describe the broad economic 
background to the Budget? 


Gouws: The Budget was read on technically the fourth 
birthday of the current downswing. Consumer spending 
may be levelling cut but the economy is still in serious 
recession. Keys had to address the fiscal problem at an 
inopportune time. He had to impose a pro-cyclical policy 
that will make recession even longer and deeper. 


The poor government finances, the biggest Budgetary 
deficit and dis-saving ever and rapid run-up in govern- 
ment debt meant he had to find a balance between not 
making recession too much worse on the one hand and 
addressing the huge fiscal problem. To my mind he 
found a good balance. 
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Kantor: Recession certainly deepened in 1992—in fact, I 
was distressed how weak final-quarter consumption 
spending was. This indicates how unimportant fiscal 
policy is in determining the pace of the economy and 
how much more important other factors are, like mone- 
tary policy and politics. 


Geldenhuys: The economy is still in a downturn. Given 
the momentum of economic processes and the lags we 
have to work our way through we are still in for a tough 
time. The only thing changing 1s agriculture. 


Parsons: Have we reached a turning point in this reces- 
sion? 


Kantor: There are obviously some positive signs. One is 
that real money started to grow. As the inflation rate 
came down, the real stock of money was actually 
increasing. You won't get an economic recovery without 
a recovery in real money supply. Unfortunately, Vat and 
presumably a higher rate of inflation will take something 
away from money supply this year. 


I expect the money supply targets to be maintained and 
the target of between 6%-8% to be met. That represents a 
limited opportunity for the economy to recover. 


The other negative is that the capital account of the 
balance of payments turned unfavourable in the final 
quarter of last year, putting pressure on the foreign 
reserves and discouraging the Reserve Bank still further 
from any interest rate reduction. We had a bit of relief 
recently when the dollar weakened and the gold price 
went up a little. 


Geldenhuys: | see no turning point before the end of this 
year. 


Gouws: At least we're falling at a slower pace. A number 
of indicators, like retail sales and manufacturing output, 
are not perhaps quite as dire as in the third quarter of 
1992. 


Geldenhuys: It was widely expected that the Vat rate 
would go up, so retail sales have benefited from pre- 
emptive purchases. 


Parsons: How does the outlook for the world economy 
affect S.A? 


Geldenhuys: Problems with the unification of Germany 
will ripple out to the rest of Europe. Japan has short-term 
problems too. The only ray of hope is the U.S., where 
there's a meaningful recovery. One can only hope that 
that will spill over into the rest of the world in 1994, but 
for 1993 the prospects for S.A. are not that good. 


Kantor: The U.K. economy seems to be turning. The 
U.S. recovery is well established. A weaker dollar is 
helpful to us; it reverses leads and lags on our foreign 
exchange reserves, which is an important concern. 
Clearly the world economy is no worse off than it was a 
year ago. 
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Parsons: Against that background, how do you assess the 
net impact of the Budget on the prospects of recovery? 


Kantor: I don’t think that is putting the question the mght 
way round. One should rather ask what an economic 
recovery, if any, will do for the Budget. I don’t see the 
Budget as having much direct impact. 


From a Keynesian perspective it’s mildly contractionary 
in tha! spending growth is down and expected tax 
revenues are up. Whether those taxes are collected will 
depend very much on the economy. If the economy stays 
weak, they'll have difficulty in collecting them. 


Gouws: The order of tax increases is just over R6bn, to 
which you can add about R2.5bn fiscal drag. If you take 
that quantum of extra money out of the economy, it 
equates to almost 2.5% of GDP [Gross Domestic 
Product], which is equal to just about 4% of last year’s 
personal disposable income. That must have a material 
bearing on consumer spending. 


Kantor: The corporate tax cut is positive for business and 
investment. But the idea that you can raise Vat without 
affecting other tax revenue is naive. If economic condi- 
tions are deteriorating, companies won't be able to 
recover those price increases. 


Parsons: Do you hear a strong echo of the Normative 
Economic Model in the Budget? 


Gouws: Only a faint echo. The model suggests that we 
should close the gap between direct and indirect taxa- 
tion. Unfortunately, the Budget does this only from one 
side. Indirect taxes have been raised substantially, but 
fiscal drag has not been addressed on the personal tax 
side and depending on the extent to which companies 
change their behaviour, he won't get much less in com- 
pany tax than he would have from the old system. 


The model suggests that government dis-saving should 
be extinguished by 1997. If this Budget is adhered to, the 
dis-saving will be diminished by about a fifth, so it does 
start to make headway in that direction. 


Geldenhuys: I agree. And with a 27% increase in capital 
spending in the Budget, there’s also been some attempt 
to overcome the imbalance between capital and current 
spending. It’s limited, but maybe the circumstances are 
too demanding to expect more. 


Kantor: Building hospitals and additional office blocks 
for bureaucrats may be classified as capital items, but to 
me are not investment expenditure. They don’t produce 
future income. On the other hand, we call expenditure 
on education “consumption” and if anything should 
produce increases in income, it’s spending on education. 
I have a real problem with the arithmetic of the eco- 
nomic model. 


Parsons: Broadly speaking, does the Budget improve our 
tax regime? Is it a step in the right direction and should 
business be happy? 


REPUBLIC OF SOUTH AFRICA 19 


Geldenhuys: | doubt if business will be happy on balance, 
though there are a few plus points, like the improvement 
in staffing of the Receiver and the encouragement to 
unbundle. The zero-rating of some goods will make 
implementation of Vat more difficult and the new com- 
pany tax may be creative, but it’s also complicated. And 
the import surcharges are still there. 


Kantor: Vat is the right way to collect indirect tax and the 
new rate is what it should have been last year. The 
handling of Vat last year was both a public relations and 
an economic disaster. The rate 1s now closer to where it 
could provide relief for income and corporate tax. The 
cul in company tax is a bit of sleight of hand but it is a 
real reduction. It’s a positive signal to business that the 
cost of capital has declined more in line with interna- 
tional! costs. 


Government is spending its way through the political 
transition at an enormous rate, paying off old friends 
and trying to buy new ones. There is a reason for this, but 
as yet we don't see any signs that spending 1s under 
proper control. And why didn't Keys scrap Marketable 
Securities Tax? 


Gouws: I've found businessmen’s reaction to the com- 
pany tax change to be positive. but the overall package 
will depress demand, especially in the second quarter, so 
that when they realise the total implications business 
confidence will take a knock. 


Parsons: Will zero rating of food items build up pressure to 
do the same for things like medicine and education, or was 
it a reasonable trade-off for a 14% Vat rate? 


Kantor: It must cause trouble. Pandora’s box is open, so 
the lobbies will be out to influence the status of different 
goods. Whether it could be avoided, I don’t know. Keys 
clearly won himself a lot of ground by essentially buying 
off the trade unions. Of course, few countries are Simon- 
pure in this regard. 


Geldenhuys: It does create a precedent but as we move 
more democratically, a democratic government must 
listen to what the people want. 


Gouws: Around the world, hardly any countries have 
only one Vat rate. We are fortunate that we have not got 
a multirating—5% and 10% rates on goods which some 
bureaucrat decides are or are not a luxury. 


Kantor: The plan to target spending on the poor and 
compensate for a higher Vat rate clearly didn’t work. It 
was not well sold and all you do is target expenditure on 
the bureaucrats that administer the programme. If I were 
poor, I would prefer 10c or 20c less on my bread to some 
programme designed to help me, even though mech 
people spend more on bread than poor people. 


Parsons: How feasible will it be to meet government 
spending targets? Is the interest burden the main 
problem? 
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Gouws: With all the corruption and scandals and so on 
coming to the fore, it is easy to be cynical whether the 
Budget target of Ri 14bn will be met. I am somehow less 
cynical. In the last two years, there was first an overrun 
of 0.5% the previous year and in the year now ending, if 
you exclude the bunching of drought aid, it was 0.9%. 


I think government is getting its act together on the 
perennial overshoots. Excluding the sharp nse of 26% in 
the interest burden and allowing for R3.4bn drought aid 
in the base year, the Budget increase in total current 
spending is 8.2%. That's a brave target and I believe it'll 
be met. 


Kantor: The targets will be met, but that’s not the 
problem. We just can’t afford spending at these levels. I 
estimate the economy’s tax capacity around 24%-25% of 
GDP at most—and that in a good year. In 1985/1986, 
when we were in severe recession the tax ratio was 22%; 
last year, 22.9%. We have not actually been able to raise 
taxes. You have to control spending or you get these big 
deficits which mean that debt grows and the interest 
burden grows and you start running down that slippery 


slope. 


Maybe when the transition’s over we can get more 
discipline on spending. Still, it’s better than war. There's 
a certain sense to it, but it has held back the economy in 
that there has been no room to do the fundamental 
restructuring of the tax system. 


Since 1985-1986, spending has been growing close to 6% 
in real terms, against an economy growing by less than 
0.5%. 


Geldenhuys: It is difficult to say where you enter a debt 
trap but what has happened of late is meaningful. For a 
number of years the proportion of current tax revenue 
that went to pay interest on government debt averaged 
around 17%-18%. In the new fiscal year it'll be 25%. As 
a percent of GDP it’s risen from about 4% three years 
ago to 6.1% in the new fiscal year. That's becoming a 
main problem. 


Kantor: In 1985-1986, the deficit was basically small, 
equivalent to 10% of tax revenues. Last year it was 37%. 
This year it is expected to be 28%. Fortunately we are 
starting off with a low debt ratio around 45% of GDP, 
but it is rising fast. 1 am not worried about it and it is just 
as well future taxpayers will pay for this buy-out. 


Gouws: Future taxpayers are already paying. You can 
argue about the definition of dis-saving, but it has been 
going on since 1982. We must not burden them overly. 


Kantor: Keys could have gone for an even higher Vat rate 
or petrol duty or income tax, but he would not have got 
the money. You can't avoid big debt deficits with these 
levels of spending. The economy being what it is, if you 
try to raise taxes against this background, all you'll do is 
hold back the economy further. You are in slumberland. 
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Parsons: Would reintegrating the Department of State 
Expenditure with the Department of Finance facilitate 
fiscal discipline? 


Geldenhuys: In the past two years Amie Venter and his 
department have held spending close to the targets, but I 
am not sure that that justifies a different department. 


Gouws: | would think that business in general and both 
business and ANC [African National Congress] econo- 
mists agree that this is an unnatural split. A senior 
Minister with two strong deputies could do the job even 
better, with a closer synthesis. 


Parsons: Is there a risk that the curbs on consumption in 
the Budget will work, but the incentives for investment 
will fail? 


Kantor: | don't think anybody wants to curb consump- 
tion spending, which is low. The only reason could be 
that the balance of payments won't support it. That's the 
key issue. Will we get some foreign capital inflow which 
will enable consumption spendinz to pick up again? You 
can’t hope to encourage investment spending when con- 
sumption spending is falling. If the capital account 
improves because of a political settlement, that would 
generate confidence and some financial capacity and 
encourage the Reserve Bank to lower interest rates. 


Gouws: Real personal disposable income fell last year by 
1.7%. I have great difficulty in it looking any better this 
year. So private consumption expenditure will remain 
weak, capacity utilisation will fall—especially in the 
second quarter—and that will act ↄs a psychological 
deterrent to private-sector investment. But then again, 
throughout this cycle, the fall in private-sector invest- 
ment has not been that great. It is as if people are looking 
ahead to something better. 


Geldenhuys: For the household sector, the Budget 
brought four types of tax increase. The biggest is Vat, 
then fiscal drag, the fuel levy and excise taxes. Add them 
together as a percentage of their own base—not the 
overall tax rate—and the effective increase in the tax 
burden was 13.1%. That's hefty. 


Even before the Budget I thought consumption spending 
would fall; now it'll fall even more steeply. The company 
tax reform is excellent, but wher it comes to investment 
decisions, taxation is secondary to other environmental 
factors, political and so on. 


Kantor: The change to Vat from sales tax was helpful to 
investment spending because it eliminated the cascade 
effect. The encouraging feature of our economy has 
indeed been the relative strength of private investment 
spending, which is now up to nearly 80% of total invest- 
ment spending. 


There has been a dramatic improvement ir the quality of 
investment. We are for some reason get ug better tar- 
geted investment, even if we are not getting enough. 
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Gouws: On last year’s figures, gross investment looks 
good but net of depreciation it’s still poor. 


Parsons: In what other wavs might this Budget strategy be 
more than normally vulnerable? Say, on the political 
front? Could the conventiena! tax stimuli be blunted? 


Gouws: The call-up with its attendant expenditure, the 
effect on morale in the private sector and the loss of key 
people who go into the army is one area where there 
could be an expenditure overshoot, but I don’t think it'll 
blow expenditure off course. 


Geldenhuys: The Budget looks realistic. Maybe the tax 
incidence is a little heavy. If the economy is weaker than 
anticipated, there could be a shortfall. Keys’s speech 
always seemed to refer to things getting better econom- 
ically later in the fiscal year; if the economy just con- 
tinues weakening, we may find ourselves in an even 
more difficult fiscal situation one year from now. 


Kantor: I will not be surprised if the revenue estimates 
are optimistic. If they end up getting less, maybe it’s just 
as well, because we are paying for transition, and why 
shouldn't future South Africans pay for it? 


Parsons: What is the outlook for monetary policy, 
including interest rates, and how will the balance of 
payments affect it? 


Geldenhuys: Till about six months ago, inflation drove 
monetary policy, but this link has been broken. Now the 
main concern is the balance of payments, especially the 
capital account, which has two sorts of problem. 


The first is short-term leads and lags and the actual and 
expected rand/dollar exchange rate. The U.S. dollar 
could firm in the next year because of stronger growth in 
the U.S. and the rest of the world. So there is an excellent 
chance that the rand will continue to depreciate against 
the dollar. I would not be surprised to see leads and lags 
continue. 


The second is political in terms of foreign debt and 
people’s willingness to roll over. Our foreign debt is 
within what the economy can afford, there is nothing 
wrong with the ratios, but people are cautious and will 
only roll debt over at penal rates. Because local bor- 
rowers are prepared to pay that, there 1s continuous 
pressure on the long-term capital account. That will work 
against further meaningful cuts in Bank rate. 


Kantor: Stals hasn't given up on his anti-inflationary 
objectives and the new concern for the foreign exchange 
reserves implies still tighter monetary policy. There is no 
trade-off here. On top of that, despite a fundamentally 
strong current account surplus in excess of R4bn, we had 
to find R2.5bn or so to repay capital, which obviously 
caused some twitchiness at the central bank. 


If that pressure is sustained, we won't see any decline in 
interest rates, which is consistent with the anti- 
inflationary objective, but would be needed to help the 
economy on—when it needs help. If our prognosis for 
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consumption spending is right, lower interest rates will 
be a necessary part of adjustment. 


You can’t cut interest rates unless you're comfortable 
with the balance of payments and that’s the dilemma. 
The current account outlook 1s positive—thanks to the 
rains, the surplus will actually increase this year. 


We need the ANC to tell the IMF to lend S.A. money; 
that would mean a significant increase in net foreign 
exchange reserves. Foreign banks will take a cue from 
that. One hopes almost desperately that the time has 
come when the economy is no longer held ransom to 
political concerns. 


Gouws: There is a fair chance of the conditions for that 
happening as soon as we get the transitional executive 
councils, or whatever you call them, and a date is set for 
a general election. By that time, we could see the results 
of what is now a much tighter fiscal and monetary policy. 
Real interest rates rose sharply over the last few months 
of last year. 


Parsons: What about exchange rate policy? 


Kantor: It’s not an independent concern. Exchange rate 
policy has been very much concerned with inflation. We 
have had an appreciation of the real exchange rate to put 
anti-inflationary forces on the economy and to a large 
extent that has worked. It would be an absolute shame 
and a total waste of Stals’s effort if the exchange rate 
were to fall away sharply. We would lose everything 
we've gained on inflation. And obviously the sooner we 
can ge* rid of the financial rand the better. 


Gouws: That would bring a major depreciation of the 
commercial rand. 


Kantor: That depends on the capital availability. We 
might get some package from the IMF to finance struc- 
tural reforms. You can only make a reform like that out 
of strength, supported by stronger reserves. 


Geldenhuys: You can't print money to get the economy 
to grow and you can’t get growth by continually depre- 
ciating the currency. I think we'll need some sort of a 
change in relative prices and I suspect that that will mean 
some depreciation of the rand. 


Gouws: Given the underlying balance of payments prob- 
lems, the substantial real appreciation in the rand over 
the past three or four years is actually inappropriate. 


Geldenhuys: What the Reserve Bank calls the rising 
import penetration ratio in a recession suggests that the 
rand is overvalued. 


Kantor: There is nothing wrong with higher import 
penetration: it may mean a higher export penetration. 
Unless you can import competitively, you can’t export. 


Parsons: How do you re-assess prospects for real GDP 
after the Budget? 
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Gouws: The Budget is much as I expected, so I see no big 
reason to change my forecast. We'll be lucky if we break 
even. The turnaround in agriculture is the only thing 
saving us from negative growth; the non-agricultural 
sector will probably decline by 1%. 


Geldenhuys: -0.3%. 


Kantor: Growth rates are partly an issue of the starting 
point. It will be serious if we don’t get any growth off this 
low base. The effect of agriculture and a possible 
recovery in inventories could give us 1% growth—which 
is still weak. 


Parsons: And inflation? 


Geldenhuys: An average !0.7% over the year, but higher 
by year-end. 


Kantor: It'll peak between | !%-1 1.5%, but by the end of 
the first quarter of next year, if we don’t have any further 
increase in Vat, it will be down to about 8.5%-9%. I don’t 
think the average is particularly meaningful, but for what 
it’s worth it could be about 10.5%. 


Gouws: I'll go for 10.5%, too. 


Parsons: Finally, is there generally a sufficient sense of 
urgency about addressing our economic challenges and 
problems? What impact might the prospects of a transi- 
tional government and a general election have on the 
handling of economic issues? 


Kantor: The economic challenge is growth. Recent bud- 
gets have not been directed towards growth. If we can 
achieve transition this year we open up room for the 
economy to grow again and for us to address the funda- 
mental problem of poverty. Part of the opportunity of 
the new government will be to improve the quality of 
spending, but we must be realistic about how much we 
can spend. 


Geldenhuys: We have come a long way in terms of 
talking and getting together. But I don’t think there is 
sufficient urgency from the players or policymakers in 
terms of the severe economic situation. A transitional 
government and elections will help to a degree but I 
don’t think they'll bring economic benefits in the short 
term. 


Gouws: Anything will be better than the lame duck 
Situation we have now, with a government not seen to be 
legitimate. 


*Real Estate Seen Hard Hit by Taxes, Budget 


93AF0532B Johannesburg FINANCIAL MAIL in 
English 26 Mar 93 p 79 


[Text] The property market—more specifically the resi- 
dential sector, which only recently began to pick up as a 
result of lower interest rates—is almost certain to be 
battered by the Budget. 
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For starters, the 4% Vat increase and hike in the fuel 
price will hit the cost of new home construction hard. At 
the same time, transfer duties on the sale of existing 
dwellings have been increased—though by raising the 
exemption ceiling to R60,000, lower-income group pur- 
chasers have been assisted. 


Attorney-conveyancer israel Goldberg notes: “The new 
transfer duty regime is a form of funding for the low- 
income housing market by the private sector. It begs the 
question: which is the best vehicle with which to buy 
property? The cheapest way now is through an indi- 
v.dual. But if a company is already the registered owner 
of a property, anyone who wants to buy it will be 
encouraged to take transfer of shares in that company.” 


Both Goldberg and Real Estate Surveys MD Erwin Rode 
agree that the overall effect of the increase ‘n transfer 
duty will be to lower living standards as people will be 
encouraged to buy homes costing less than R250,000 
where the duties are less punitive. 


Deloitte & Touche points out that higher costs will 
reduce the number of houses sold. There may also be a 
rush to buy new houses or contract with a builder before 
April 7 while the 10% Vat rate still applies. 


Commercial property transactions before April 7 will not 
benefit as the Vat rate at the date of transfer will be 
applied. But for commercial and industrial property, 
where the participants all tend to be registered vendors 
for Vat purposes, the effects of the rise in Vat will be 
negligible. 


Property economist Neville Berkowitz believes the ini- 
tial impact of the Budget is negative for both the resi- 
dential and non-residential markets. In a relatively static 
residential market, the additional 3% transfer duty on 
houses valued at R250,000 or more will, initially, have to 
be absorbed by the seller. He feels buyers working off 
tight budgets will not easily be able to afford the extra 
3%. 


The impact of a four-percentage-point increase in Vat, in 
the current zero-growth economy, implies that retail 
spending could fall by 3.6% in reai terms—all other 
things being equal. This means turnovers of retail ten- 
ants could fall with more serious consequences for their 
profitability, unless their costs are cut by 3.6%. This is 
not good news for the retail property market. 


The manifestations of reduced consumer spending will 
affect certain manufacturers and distributors who serve 
the consumer market. This wil! have an impact on the 
factory and warehouse property markets. Some good 
news is that the reduction in company tax from 48% to 
40% should improve corporate tenants’ ability to pay 
existing or increased rentals—though this is complicated 
by the new 15% tax on dividends. 


Meanwhile NBS Devco MD David Govern assures 
buyers of NBS homes that if they have signed for their 
house before the Vat increase date, not only will they not 
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costs that the fuel price increase will bring to bear on the 
building industry. 


Govern adds: The increase in Vai, coupled with the fuel 
price increase, will unfort add considerably to the 
cost of a new house afler 7 as most builders and 
developers are not in @ position to absorb construction 
cost increases which amount to around 8% 9% We will 
be looking for ways to soften the blow to home buyers, 
bul even the concession in company tax will asset by 
only half a percent, as the 8% reduction is only applied to 
a company's tanable income. 


“In the 33 years we have traded, the margins have never 
been as thin as they are in the property development 
industry today, given the stressed income of 
our customers, and we do not have 4% to give away, let 
alone the 8% or 9% represented in the total costs,” 
Govern says. 


He adds: “Unfortunately, the purchaser's situation has 
been worsened by the fact that higher Vat will further 
exacerbate the strain on the public purse 


The Rich Pay More 

Treaster duty changes on bomees ; 
Cot | we | Cot |New | Change 

edt vine 
$0,000 $00 $0,000 0 | 
100,000 000 | 100000 | 200 | 4d 
200,000 8,000 200,000 | 7100 | 80 
300,000 13,000 300,000 14,100 as 
400,000 18,000 wooo | nw | ne 
$00,000 23,000 sooo | 100 | M8 

— ⸗ 
$0,000 3,500 $0,000 $,000 ae 
100,000 7,000 100,000 10,000 4° 
200,000 14,000 200,000 | 20,000 Por) 
300,000 21,000 300,000 30,000 as 
400,000 28,000 400,000 | 40,000 ao. 
$00,000 35,000 $00,000 $0,000 rrr) 
Source Deloitte & Touche 


“Talks on Fourth Debt Repayment Plan Underway 
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[Italicized words as published] 


[Text] Talks with creditor banks on a critical, and 
possibly final, foreign debt repayment plan are under 
way. The Third Interim Debt Arrangement is duc to 
expire at the end of the year and negotiations centre on 
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published in 1991, recorded that the 
despite its exemption of large 
debi, “had a devastating impact on the 


a 
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market in September 1991, which restored 
stability to the country’s finances However, 
the breakdown of Codesa [Congress for Democratic 
South Africa] im mid-1992, there have been no new 
international bond issucs 


The latest edition of the Reserve Bank Quarterly Bulletin 
records a net outflow of R900m im the last quarter of 


1992, following average quarterly outflows of R 200m im 
the first nine months 


financial institutions ” 
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This arose, says the Mudietin “trom the perceived greater 
Fiske, because of the breakdown of multiparty constitu: 
tonal Negotiations in 140) © 


The transit fature of the present political diapen. 
sation has introduced a new dimension into det rege: 
tations The reluctance of the eatraparhamentary « y oppe 
sition to the NP (National Party) government ne 
decimons on a mation that will commit a future govern: 
ment has been seen as a stumbling block Mut this threat 
seems to have receded An capectation that an eflective 
interim government will be in place by July, with the 
himent of executive councils, may create a favour 
environment for foreign debi negotiations 


In @ few report, Leape and Garner, who are visiting 
Johannesbu y “Informal reports now indicate that 
creditor s may be prepared to accept a medium 
to-long-term programme for resolving the standetill ” 
Presumably five to 10-year. 


They note “lt may be fo exaggeration to say that a 
successful transition to democracy in SA which is 
likely ultimately to depend on cconomne growth and the 
social investment programmes made possible by 


growth—requires a long-term final arrangement for the 
debt standstill 


“All creditor banks will be aware that an onerous repay: 
ment schedule might prevent coonomn recovery in SA 
The political and coonomn costs of thes could in turn 
lead to a new debt cram” 


Therefore the creditor banks “will, in general be secking 
the carhest feasible resolution of the det moratonum 
(which) would lead to an eventual release of funds 
currently caught within the standstill as well as trigger 
the lifting of special provisioning requirements imposed 
on the banks by their local central banking authorities as 
a result of the standstill © 


However, debt-in-the net ms not the only obligation 
facing SA 


Nedcor Bank chief economist Edward Osborn points to 
“commitments with regard to affected det that has been 
converted into medium-term loans These have reached 
U8. $400m in 1993 and remain at about $800m-$900m 
a year through to 1998, inclu uve 


“To date S.A. has been able to get by because of the 
ability of parastatals to roll over det and because of the 
surpluses on the current account that have broadly arinsen 
from depressed internal capital formation activity 
Given the unwillingness of inability of parastatals to roll 
over debi 1 would be in 8A ‘s best interests to catend the 
penod of final redemption of affected det to 10 years” 


Leape and Garner say “A final arrangement as short as 
five years would require a threefold increase in average 
annual repayments relative to 199! and 199) Even a 
10-year final arrangement would imply a 80% increase in 
average annual repayments, which may be a reasonable 
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upper limit on what the economy can bear As deti 
in-the-net repayments in 199) and 199) amounted to 
under $400m a year, thie wie 0 five-year erage 

ment would mean payments of about $1 Jbn a —“ 


To thee must be added obligations on other debt and, 
from that total, new capital inflows must be subtracted 


The implications for SA's growth prospects are thus 
difficult to quantify An indication comes from De Wet 
and Van der Wali who calculate that growth would have 
to be restricted to 0.9% 2 7% a year to produce a current 
account surplus of $2bn 


As the country desperately needs growth far in cacess of 
this, a solution is required Says Osborn “ll is impera- 
tive to have standby arrangements with the IME should 
SA into balance of payments difficulties during this 
lengthy capital redemption programme ahead © 


* Corporate Structure of DENEL Outlined 


Managing Director ( omments 
VIAPOSILA Johannesburg ENGINEERING NEWS in 
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[Hahcwed words as published] 


Teat] Denel was incorporated on April | 199) as a 

ing company with 25 -wY-T | and other busi. 
ness divisions which made it one South Africa's 
—_— industrial groups with net assets totalling R29. 
billion 


The company employs more than | 5,000 people, most of 
whom are highly qualified scientists. engineers and other 
skilled workers 


Dene! MD Johan Alberts tells The Anginecring News 
that the firm's income for the 92/9.) period ts eapected to 
exceed R2 S-billion, a large percentage of which will 
have been generated by caport business 


When Denel was launched last year, Alberts stated that 
there was an carnings potential of R210-muillion in after 
tax profits from the first financial year 


He now comments that the latest figures indicate that 
thes estimate wiil in fact be surpassed 


He says Dene! has subsequently decided to enlarge its 
portfoho and market niche 


“The use of our capabilities, previously employed 
mainly for supplying the South African security forces 
but now used to produce commercial and indusinal 
products, has so far been betier than capected and has 
resulted in a range of practical. internationally market. 
able products.” says Alberts 


During Denel's first si months, 40% of sales were for 
caport and commercial products and 60% for the South 
African security forces 
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Dene! offers full research and management services, 
from the initial product and system design stage through 
to development, industrialisation, production, 
upgrading and maintenance. 


"The company has a long record of research and devel- 
opment successes and has built up an infrastructure of 
technologies that are now available to be pul to use in 
ways to benefit the South African economy and its 


people,” says Alberts. 


“This makes Denel not only one of the forerunners in 
international operations, but one of the most resourceful 
industrial groups in southern Afnica.”’ 


“Ht also makes Denel an attractive technology and devel- 
opment partner for international ventures wanting to 
move into Africa.” 


Denel has played a key role in fostering technical educa- 
tion and training in South Africa, and has also estab- 
lished import replacement projects which have carned 
the country valuable foreign currency through exports to 
more than 40 countries. 


“The business acumen of Denel, which encompasses 
technology, equipment and skilled manpower 1s honed 
into a well managed, efficiently functioning industrial 
group which 1s about to play a significant role in the 
recovery of the South African economy,” says Alberts. 


“The driving force behind Denel's performance is an 
attitude of making a success out of each venture 
embarked on and a commitment to responsible profit- 
ability and growth through optimum utilisation of 
resources. 


“Our commitment to growth does not only extend to our 
sharcholder, employees and business partners but to all 
people in South Africa and beyond,” he concludes. 


Denel (Proprietary) L1d.: Organisational Structure 


Chairman and Board | Dr J.B. Maree 
Managing | hrector JPL. Alberts 
7 = ™ ™ — — — — 
Dnrector, Personnel and Admin AM Cinesel 
Cirowp Legal Advisor/Secretary Dr F. Veaser 
Croup Executive Corporate P Holtzhausen 
Communications and Environ 
mental Affairs 
New Business Development (PL. Alberts) 
- ’ — — — — — 

Croup Excc Director, Aerospace [| B Kruger 

- Sumera 

—Atlas Aviation 

--Houwteg 

—4TR 

“4 — — — — — 

Croup Exec Dir, Systems rr Koorts 

—LIW 

—Kentron 

—Eloptro 

_-Mechem 

Musgrave 
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Group Exec. Die, Manufacturing | JP van Wyk 
—Somchem 


~——Swartklip 
~-Naschem 


Exec. Dir, Engsneening Svcs. I 


—DMS 
—Technology Management 
~AQuality Assurance 


— eee - 4— 


Exec. Dir, Informatics and Prop. | PJ. vd Heever 
erties —Infoplan 
—Eacelsa 
—Bonacro Park 
—MediaMakers 
—Denelpen 
——Umed 

JF. Stark 
-——Dinmar 
—Market Research 
—Market Development 
—Marketing 
—Corporate Coordination 


— — — — — — — — 


HD duP Poueier 
—Financial Management 
—-Management Accounting 
—Internal Audit 

— Treasury 

—Risk Management 
—Insurance Compar , 

— Jaa Planning 


Dr TJ. van Reenen 
—Environmental Analysis 
—Strategic Planning 
—Interactive Planning 
—Information Technology 


— — 4 
Director, Marketing 


Director, Finance 


— a 


Director, Corporate Planning 


Swartklip Products 
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[Text] Swartklip Products, a medium sized manufac- 
turing division of the Denel group, specialises in pyro- 
technics, ammunition, industrial cartridges, explosives 
and signal generators. 


Situated 25km from Cape Town on the Cape Flats, the 
company has transformed many military applications, 
which it developed mostly for the South African Defense 
Force, into viable commercial products. 


Swartklip sports more than 300 products, including an 
array of flares for use as marine distress signals—ranging 
from distress rockets for ships to mini flares for divers, 
anglers, mountaineers and even hitch-hikers. 


The company, which employs a full time staff of nearly 
700 people, also manufactures commercial ammunition 
encompassing an extensive range of |2-gauge shotgun 
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ammunition and .22 rmfire cartridges used chiefly for 
hunting, target practice and clay pig: »n shooting. 


A new development is Swartklip’s so-called Boulder 
Buster, a safe, portable system used to break rocks and 
concrete. 


The product won one of the 1992 Cullinan Design 
Awards. 


It is simple to operate and can be used in confined 
spaces, says a Swartklip spokesperson. 


No blasting certificate is required and results are said to 
be achieved in far less time than with conventional 
methods. 


Swartklip’s military products include a wide range of riot 
control, high explosive and phosphorus devices as well as 
pyro-technics for signalling, screening, illumination, 
training, simulation and battlefield applications. 


Swartklip Products was founded in 1948 as part of the 
Ronden Manufacturing Company and was South 
Africa’s leading manufacturer of fireworks during its 
first 20 years. 


The company has an SABS [South African Bureau of 
Standards] ISO 9001 listing for its production of com- 
mercial ammunition. 


Houwtegq: Space Division 
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[Text] Houwteq is a space system house that steers the 
South African space industry by investigating advanced 
aerospace technologies for the establishment of commer- 
cially viable space ventures in the international market. 


It concentrates on space systems for commercial low 
earth orbit applications. 


The division’s role is to design, develop, assemble, 
integrate, test and qualify its products while all sub- 
systems and components are contracted to suppliers. 


Operating in comprehensive, efficient facilities in the 
Elgin area of the western Cape, Houwteq aims to provide 
two product lines, the first of which is a low-cost, low 
earth-orbit launch service from Denel’s Overberg Test 
Range (OTR). 


Situated near the most southern tip of Africa, Overberg 
is ideally suited for easterly to polar launches. 


OTR aims to provide a comprehensive launch service 
for small satellites by utilising a quick-response, small 
launch vehicle, capable of delivering satellites into low- 
earth orbit cost effectively and with pin-point accuracy. 


Secondly, Houwteq offers an affordable earth resource 
management system through the use of small remote 
sensing satellites. 
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Houwteq’s modular designed low-earth orbit satellite 
provides a cost effective and highly flexible solution for 
commercial and scientific payloads, a spokesperson for 
the company says. 


He says a key element in the success of the space 
endeavor is obtaining international partners. 


“Technologically the space venture has already become 
an internationally desirable partner and successful 
launch vehicle flight tests, involving single and dual stage 
booster rockets, have been conducted at the Overberg 
test range. 


“In addition a series of static rocket motor tests have 
been carried out by the Somchem division of Denel,” he 
says. 


“The space venture has introduced several new technol- 
Ogies, which can be highly beneficial if the immense 
spin-off possibilities are captured by the local industry,” 
he says. 


These include in-depth design and manufacturing exper- 
tise encompassing exotic materials, propellants, pyro- 
technics and electronics, precision machining, sophisti- 
cated filament winding, super plastic forming. 


Infoplan: Information Technology 
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{Text} Infoplan (supported by Excelsa), a division of 
Denel’s Informatics and Properties Group, utilises com- 
puter and related information technology. 


The company provides information system products and 
offers a technical computer and business management 
support capability, which contribute towards improving 
the effectiveness and efficiency of a client. 


As one of the largest operations of its type in South 
Africa, Infoplan provides a countrywide service and 
develops systems that range from highly specialised and 
complex realtime systems and peripherals, to basic appli- 
cations for a large variety of clients. 


The Pretoria-based company comprises of a group of 
qualified experts and offers client “‘one stop” access to a 
total spectrum of information technology products and 
services including managerial, functional and systems- 
related consultation; equipment, software and resources; 
supply and maintenance of the entire life-cycle of an 
information system, from need determining through 
design, development, installation and implementation, 
to outphasing the system. 


Infoplan supports end users by assisting clients in the 
implementation and operation of systems including an 
engineering support service. 
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A spokesperson says that Infoplan is not a supplier of 
specific brand names and products and is therefore able 
to give unbiased software evaluations and recommenda- 
tions. 


Rocket Motor Test 
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[Text] On October 12 last year, Somchem did a static 
rocket motor test at the Hangklip test terrain near 
Somerset West. 


The test formed part of a comprehensive research project 
to determine the viability and profitability of a local 
space industry. 


The test lasted for 52 seconds in which 10 tons of solid 
fuel—the amount that a large passenger plane would use 
between Johannesburg and Cape Town—was burned at 
a temperature of almost 3000°C. 


The fuel burned at a rate of 180kg a second and created 
a thrust of 55 tons—enough to lift a S00kg object 500km 
in the air. 


The rocket, measuring 5m in length and 1.5m in width, 
was housed in a composite material tube. 


During the combustion process the fuel in the center of 
the tube starts to burn first, spreading outwardly until 
there is no fuel left in the tube. 


Ultimately, Somchem envisages a launching system 
which will consist of three solid fuel rocket motors which 
will be disconnected by computer once the fuel is burnt 
out. 


This was the fourth and last test of the first phase of the 
project. 


During the second phase the motor will be tested in a 
vacuum to simulate space conditions. 


Military, Commercial Supplier 
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[Text] Traditionally involved in the development of high 
technology systems for the military market, Kentron is 
also making its mark in the commercial sector. 


Since 1990 Kentron has built up a close relationship with 
Irene Commercial Enterprises (Irenco}—then owned by 
the IDC, which marketed electronic and precision 
mechanical engineering products. 


In 1992 Denel bought Irenco from the IDC and placed it 
under Kentron management. 


The takeover made Kentron’s capabilities and infra- 
structure directly accessible to Irenco, which enabled the 
company to offer its clients a total service while Kentron 
could consolidate its commercial activities. 
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Irenco is managed in conjunction with Kentron’s 
defence business unit, Dynamics, as a commercial busi- 
ness unit. 


Kentron GM Freek Naude says commercial work cur- 
rently forms about 10% of Kentron’s business and this is 
expected to grow to 50% in the next five years. 


He says Kentron’s extensive technology base enables the 
company to present a diversified product range ranging 
from turnkey systems—of which a large component is 
bought out systems—to systems and products directly 
based on Kentron’s established facilities. 


Turnkey security systems and products include closed 
circuit TV and observation systems, fire detection and 
protection products, intruder and perimeter control 
units, vehicle security devices, as well as access control, 
security communications, building management and 
monitoring, and domestic security systems. 


In the field of instrumentation, the company offers 
turnkey Scada (supervisory control and data acquisition) 
systems and electronic LED display boards. 


Irenco aiso manufactures a range of traffic engineering 
systems including traffic event loggers and vehicle load 
monitors, as well as high and low speed weigh-in-motion 
systems. 


Solargen, a concentrator-type solar energy system devel- 
oped by Irenco for power supply to remote areas. 


Irenco also designs and manufacturers fibreglass struc- 
tures, called Fibre-structure, which are highiy suitable 
for use as electrification and communication miasts and 
can also be used in construction. 


Furthermore, Irenco has the mghts to a unique patented 
motor called Varilux that is specifically suited to opera- 
tions that require constant torque and variable speed. 


“Kentron values highly alliances with experienced 
players in the commercial field and sound partner- 
ships—both local and international—have been con- 
cluded in the past two years resulting in significant 
ventures,”’ says Naude. 


Lyttleton Engineering 
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[Text] Lyttleton Engineering Works (LIW), one of the 
longest established divisions in Denel’s Systems Group. 
iS active in a broad spectrum of engineering and is best 
known for its manufacture and supply of the world-class 
G5 and G6 artillery guns. 


But the company is also involved in the design and 
manufacture of a vafety of other equipment including a 
skid steer loader. «Such is produced as a joint venture 
with a leading Soyth Afncan supplier. 

¢ 
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LIW’s mainstream business includes the manufacture of 
artillery weapon systems (towed and self-propelled how- 
itzers), tank, armoured and scout vehicle turrets, anti- 
aircraft guns, (including towed weapon systems), 
machine guns, assault rifles, mortars and pistols (con- 
ventional and compact designs). 


Products 


The company’s industrial products and services include 
skid steer loaders, sophisticated material treatments, 
surface engineering, chrome plating (small and tubular), 
shot blasting (dry/wet), zinc and manganese phosphat- 
ing, and chemical black oxiding. 


LIW also manufactures a wide range of infantry weapons 
such as the R4 and RS rifles, machine guns, the Z88 
pistol and commercial derivatives thereof. 


The company prides itself on the fact that it is a truly 
integrated manufacturing organisation that designs, 
develops, produces and gives support over the whole life 
cycle of a product. 


Mechem Engineering Services 
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[Text] Mechem consultants provide engineering solu- 
tions through innovative local developments and by 
adapting existing military products for commercial use. 


As a division in Denel’s Systems Group, the company 
supplies engineering services that result in quick and 
effective solutions in the fields of special vehicle designs, 
training techniques, vapour detection systems, bomb 
disposal and anti-riot equipment. 


Mechem were the original inventors of South Africa’s 
range of mine resistant vehicles. 


More than three-quarters of the designs of such vehicles 
used by the SADF [South African Defense Forces] were 
developed by the Pretoria-based firm and include the 
Casspir, Buffel and the new Mamba series of personnel 
carriers. 


The company is a broad-based research and develop- 
ment organisation that markets its designs in conjunc- 
tion with the manufacturing companies. 


Mechem carries out fast reaction development to find 
solutions for immediate operational problems. 


In this field it has built an enviable reputation for 
achieving results through innovative design. 


An example of Mechem’s expertise in accomplishing 
fast-turnaround solutions for a client's needs can be 
found in the Mamba, the go-anywhere, armoured, mine 
resistant vehicle which has a variety of applications 
ranging from unrest control, to anti-poaching and border 
patrol duties. 
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The Mamba's ability to traverse the roughest of terrain 
under all-weather conditions makes this unique vehicle 
ideally suited to its tasks. 


Being based on commercially available automotive sys- 
tems and sub-systems, it is easy to maintain and very 
cost-effective to operate. 


Mechem’s range of products and services include deton- 
ics, explosive design and detection, demolition tech- 
niques, underwater demolition, anti-riot techniques, 
armour protection and mine resistant vehicles, high 
speed photography and surveillance techniques. 


Composite Material Technology 
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[Text] Since Somchem took the plunge into the commer- 
cial world in 1990, it has developed a remarkable range 
of products to clients both in South Africa and abroad 
and has extended its reputation as a supplier of innova- 
tive yet reliable solutions to such diverse fields as mining 
and medicine. 


The Somerset West based company has been supplying 
and developing advanced chemical and engineering sys- 
tems to customers worldwide for more than 20 years. 


Extensive research 


“Somchem’s experience coupled with its extensive 
research and manufacturing facilities have now been 
harnassed to provide customers with a wide variety of 
products and system of outstanding quality,” a spokes- 
person for the company says. 


In the area of mechanical engineering, recent commer- 
cial developments include an egg incubation system for 
ostrich farmers as well as several sophisticated moni- 
toring devices for medical applications. 


Somchem’s experience in composite material technology 
has led to the development of pressure cylinders for the 
mining industry, electricity isolators and a series of well 
known glass reinforced polyester pipes marketed under 
the name Vectus Pipes. 


Under license 


The pipes, manufactured under license from Gruppo 
Sarplast of Italy, were introduced to the southern African 
market in 1992. 


These units offer significant advantages over standard 
pipelines constructed from traditional materials. 


Advantages include no corrosion—as is the case with 
steel or cast iron, easy installation and high resistance to 
mechanical impacts and stresses. 
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Gerotek Testing 
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[Text] Objective evaluation of a product's performance 
according to accepted national or international stan- 
dards can contribute to the reliability, marketability, 
cost-effectiveness and safety of the product. 


Gerotek provides this kind of service, and consists of two 
facilities namely an environmental testing laboratory 
and a vehicle testing facility. 


The environmental facility has extensive theoretical and 
practical experience in evaluating products. 


The section is supported by a wide variety of up-to-date 
test facilities which put it in a unique position to render 
its clients a cost-effective, efficient service in the fields of 
mechanical and electronic testing. 


The environmental testing laboratory offers capabilities 
such as design assurance, environmental simulation, 
electromagnetic compatibility (EMC), mechanical 
testing, metrology service and quality systems. 


Environmental conditions which the equipment will 
encounter during its life cycle are simulated under labo- 
ratory conditions. 


This may include vibration, shock, temperature, 
humidity, tropical conditions, salty environment, rain, 
ultra violet radiation, etc. 


Weaknesses in design, construction or manufacturing 
become evident as a result of this simulation, and can be 
corrected before large scale production is undertaken. 


This results in drastic reduction in warranty costs as well 
as product compliance with standards and improved 
reliability. 


Equipment so far tested by Gerotek includes power 
supplies, vehicle electronics, communication equipment, 
computers, security systems and electrical and electronic 
systems. 


The phenomenal growth in the fields of electronics, 
computers and communications has led to the establish- 
ment of strict legislation to combat electronic radiation 
and to ensure system compatibility. 


Gerotek'’s design assurance capability consists of the 
evaluation of electronic designs with the aid of computer 
simulations. 


An electronic design is analysed, worst case conditions 
are simulated, reliability analyses and predictions are 
performed as well as thermal analyses. 


Results of the evaluation indicate design weaknesses, 
critical failures and reliability shortcomings. 


Users of this capability include the telecommunications 
and motor industnes. 
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Gerotek’s environmental test laboratory is also certified 
by the Department of Transport as an aircrafi compo- 
nent testing organisation and is authonsed to perform 
environmental, mechanical and electromagnetic ‘esting 
in this field. 


Marketing Campaign 
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[Text] Denel’s own production and publishing house, 
MediaMakers, specialises in providing a one-stop service 
for marketing campaigns. 


The company has years of specialised marketing experi- 
ence in the armaments. industnal, commercial and 
mining industnes and can assist clients in moving prod- 
ucts to customers in a highly competitive environment. 


The range of services offered by MediaMakers includes 
video animations, marketing, corporate and training 
video productions; a complete publishing service for 
magazines and brochures. 


Specialised copy and script writing, graphic design and 
layout, photographic services, point-of-sale maternal and 
speaker support material are also included in the services 
offered. 


Overberg Test Range 
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[Text] The Overberg Test Range (OTR), a division in 
Denel’s Aerospace group. supports the aerospace 
industry by conducting flight tests and satellite launch 
tests. 


The OTR was designed in the early 1980s to meet South 
Africa’s anticipated aerospace requirements to well 
beyond the end of this century. 


It is located just east of the southern tip of Africa and is 
ideally positioned for east to polar satellite launches. 


OTR covers a land area of 43,000 hectares with 70 km of 
coastline, allowing tests to take place over both land and 
sea. 


The company can satisfy a variety of client's needs 
ranging from just providing an area in which to safely 
Carry Out tests, to a complete test design, preparation and 
execution, and assisiance in evaluation of results. 


Instrumentation is designed to be flexible. and where 
necessary mobile, so that the range can be configured to 
best suit the requirements of the system being tested. 


Typical results are trajectory, telemetry reception, mete- 
orological data and photographic documentation. 


Trajectories are obtained, depending on the test require- 
ments, from tracking radars, cine theodolites and dop- 
pler tracking receivers. 
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Three well-equipped telemetry stations receive on-board 
measurements. 


One of the telemetry stations is containerised and can be 
mounted on a ship as a Gown range station. 


Event recording is obtained from high speed film cam- 
eras and cine theodolites. 


A precision pedestal! is available for cameras with tele- 
scopes of up to 10 metres to record events during flight. 


The range’s meteorology station can measure atmo- 
spheric conditions up to a height of 55 km. 


Command and control is exercised from a central con- 
trol room with infrastructure to communicate with the 
deployed instrumentation. 


A graphic display computer provides real time trajectory 
and telemetry displays for effective control and safety. 


Data collected during tests is stored and processed by a 
data reduction section, which also assists in test design, 
optimisation and safety calculations. 


Support facilities such as launch areas, target areas, 
explosive storage, integration facilities, calibration labo- 
ratory, film processing laboratory, and geodetic mea- 
surement systems are available at OTR. 


The test flight and development centre of the South 
African Air Force is next door to OTR with runways that 
can be used for transporting client's personnel and 
systems onto the range. 


Electro-Mechanical Systems 
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[Text] Advena specialises in the development, produc- 
tion and maintenance of electro-mechanical systems as 
well as metallurgical products for the aerospace and 
commercial industnes. 


It concentrates on sophisticated technologies in the met- 
allurgical, explosives, and pyrotechnical fields. 


Advena’s electro-mechanical engineering skills are also 
employed in the production of a variety of other high- 
tech components and products, a prime example of 
which is unique explosive bonding and shaping tech- 
niques. 


The company’s products and services including tung- 
sten-copper alloy products from which heat shields, 
exhaust manifolds, electrodes and high voltage contrac- 
tors are made. 


Permanent rare earth magnets for use in acoustic and 
electrical equipment are manufactured here. Metal prod- 
ucts that cannot be pressed or spun as well as metal 
domes, dish ends and dish antennae are manufactured 
by explosive forming. 
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Explosive welding techniques for metals that are nor- 
mally metallurgically incompatible are used to form 
multiple-metal sheets for reactor vessels, heat exchangers 
and transitional joints. 


Advena also makes high-tech medical products such as 
intensive care monitors. 


Mexa: Problem-Solving 
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[Text] By blending the wizardry of top scientists from a 
high technology environment with the practical input of 
engineers from a manufacturing environment, Mexa has 
become a leading company in the field of corporate 
problem solving. 


Mexa is more than just a management consultancy and 
can solve corporate problems in both management and 
technical fields. 


Presently, scientific solutions are provided to problems 
taxing the minds of some of South Africa's top compa- 
nies in fields as diverse as paper making, the motor 
industry, consumer goods and emergency services. 


The company has a turnover of about R20-million a 
year. 


It operates with a professional capacity of 70 trained 
personnel, complemented by a network of academics 
and professionals both locally and overseas. 


The company recently secured a multi-million rand 
contract to provide a customer with a management 
training and development tool that comprises the inte- 
gration of corporate strategic management into a com- 
puter-based system. 


By simulating the effect of technical as well as manage- 
ment decisions on the operational performance of the 
Organisation the system can train managers as well as 
facilitate strategic decisionmaking. 


By marrying the above approach to other systems devel- 
oped in the field of geographic information systems, 
Mexa has brought into being a new generation of prod- 
ucts that can be utilised by emergency services for 
managing their routine operations as well as simulating 
disaster situations such as earthquakes and floods. 


Keen interest for these systems prevails both locally as 
well as internationally. 


Ergonomic consultants Ergotech, a division of Mexa, 
offers services to companies who are concerned about 
the health and safety of their workers. 


Besides safety training it has the capability to scientifi- 
cally assess environmental factors according to SABS 
[South African Bureau of Standards] standards for com- 
pliance with the Mos Act. 
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A well established track record backs its ability to 
develop ergonomic specifications, provide design inputs 
and assist designers in designing workstations, work- 
places, equipment and products ergonomically. 


Armatron Systems, which is Mexa’s engineering divi- 
sion, is involved in industrial engineering with the focus 
on the investigation, improvement, design and imple- 
mentation of integrated systems comprising capital, 
plant, manpower and raw materials to achieve the 
optimum utilisation of all production factors and 
obviate replacements. 


Fields of activity include operation/support design, 
inventory and maintenance systems, development and 
training, logistic and technical information management 
systems. 


The modelling and simulation of dynamic processes can 
be utilised to optimise production processes and plants. 


Electro-Optic Division 
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[Text] Boksburg-based electro-optical manufacturer, 
Eloptro, provides products and services to the Denel 
group as well as to general industry. 


Its product range includes night vision products, lasers, 
thermal imaging cameras, optical sighting systems and 
coated optical components. 


The company is manned by people trained to a high 
technical standard who combine electronic, optical and 
mechanical disciplines and products to produce state- 
of-the-art equipment for performing specific functions in 
the visible and infrared ranges of the clectro-magnetic 
spectrum. 


Eloptro specialises in the design, development and man- 
ufacture of products such as sighting systems and laser 
range finders and has developed a unique product called 
the pattern display unit (Acbit) for the mining industry. 


The Acbit superimposes a drill pattern on the ore face to 
accurately position the drilling of holes. 


Previously this task was carried out manually by a miner 
who would mark out the face with a paint brush, a time 
consuming and relatively inaccurate method of marking. 


Eloptro also specialises in special thin film coatings and 
provides a product support service for all its products. 


Its extensive range of products and services include 
thermal imaging systems, image intensifier tubes, safe 
laser products such as ranging, sorting and alignment 
lasers for mining applications, laser aiming devices and 
hand weapons. 
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In addition the company produces night vision prod- 
ucts—such as goggles, telescopes, binoculars, hand-held 
viewers, night vision and camera adaptors for 35mm and 
CCD cameras. 


A variety of surface coatings such as anti-reflection 
coatings on commercial optics, anti-reflection coatings 
for spectacles and other thin film coatings are also 
manufactured. 


Houwteq: Environmental Management 


93AFOS31P Johannesburg ENGINEERING NEWS in 
English 12 Mar 93 p 28 


[Text] Reconciling high technology with the natural 
environment is high on the priority list of space system 
house Houwtegq. 


Located in a fynbos-nch area in the Houwhek mountains 
near Grabouw in the western Cape, Houwteg has earned 
country-wide recognition from environmentalists for the 
approach with which it established itself in an unspoilt 
natural environment. 


The company received the coveted National Premium 
award of EPPIC (Environmental Planning Professions 
Interdisciplinary Committee) in 1992. 


Houwteg follows an integrated environmental manage- 
ment (IEM) approach. 


This is widely recognised as the blueprint for develop- 
ment in previously undisturbed arcas. 


The application of [EM ensures that environmental 
considerations are efficiently and adequately taken into 
account at all stages of the development process 


As a result, less than 5% of the indigenous flora on 
Houwteq's 650ha site (called Haasviakic) has been 
affected by the company's presence. 


A Houwteg spokesperson says the fynbos in the area ts in 
fact better off as a result of the company’s presence, since 
the company manages Haasviakte as a nature reserve. 


Apart from controlling access to the area, the fynbos 
species have been documented, alien vegetation is regu- 
larly being eradicated and measures to prevent the 
fynbos-damaging Argentine ant from moving into the 
area, are in place. 


From the outset of the Haasviakte project several players 
were involved. 


Prominent environmentalists, statutory nature conser- 
vation bodies, forestry authorities, an ecology consultant 
and members of the local community all advised Hou- 
wieg on the selection of a site and the development 
thereof in a way which would minimise harm to the 
sensitive environment. 
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Ammunitions Development Facility 
93AF0531Q Johannesburg ENGINEERING NEWS in 
English 12 Mar 93 p 29 


[Text] In less than a decade ammunition manufacturer 
Naschem has evolved from being little more than a 
bomb and mortar-filling factory into a multi-million 
rand ammunitions research, development and imple- 
mentation facility. 


The company is involved in the design, developing and 
manufacture of medium and large calibre ammunition, 
detonators, manufacturing facilities for explosives and 
ammunition, and a wide rage of commercial products. 


Naschem does not manufacture any hardware for its 
products instead it employs about 80 South African 
contractors to manufacture these various components. 


International track record 


It has a proven international track record, following the 
successful delivery of a number of large projects to 
overseas Customers. 


Naschem's expertise is now also being made available to 
the private sector and especially to the manufacturing 
and mining environments. 


GM Teuns Keuzenkamp says Naschem will increasingly 
become an international player with its products and 
technologies. 


Internationa! alliance 


“To this end we envisage alliances with a number of local 
and international companies,” he says. 


“So far, we have successfully embarked on an active 
product development campaign aimed at the commer- 
cial market.” 


“A wide vanety of special purpose cutting charges, 
boosters and detonics have been designed for use in 
construction, mining and demolition,” he says. 


Company beginnings 


The company started in 1968 shortly after U.N. resolu- 
tion 418, the first armaments boycott against South 
Africa, when the Defence Procurement Committee 
assumed technical responsibility of the AECI ammuni- 
tion factory at Lenz, near Johannesburg. 


Filling and assembly 


The facility was later closed down and moved to Boskop, 
near Potchefstroom, where it commenced as a filling and 
assembly plant. 


There is used components procured by the then Arma- 
ments Board from a variety of overseas licensors. 
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Supplying barred 


These sources however, were soon barred from supplying 
to South Africa and from mid-1970s Naschem began 
assuming technical responsibility for its own products. 


Naschem has a five star Nosa safety grading. 


It has also successfully won the Noscar safety award for 
20 successive years. 


Local Aircraft Industry 


93AF0531R Johannesburg ENGINEERING NEWS in 
English 12 Mar 93 p 30 


[Text] Aerospace company Simera, is involved in the 
development, production and logistic support of fixed 
and rotary wing aircraft, gas turbine engines and the 
training of technical manpower for the local aviation 
industry. 


The company has sophisticated design and development 
capabilities. 


The company, which employs 4,000 highly trained staff, 
offers state-of-the-art maintenance service, and its per- 
sonnel are well versed in working to ISO 9000, SABS 
0157, AMO, DCA, FAA, and ANR standards. 


Simera is situated within the hub of South Africa's 
engineering industry, next to Jan Smuts international 


airport. 


Its expertise caters for the modification and upgrading of 
aircraft and their sub-systems, manufacture of fixed and 
rotary wing aircraft, turbo jet engines, composite mate- 
rial structures and components. 


Simera’s precision aerospace casting and forging facili- 
ties produces sophisticated gas turbine parts such as 
forged blades and single crystal cast blades. 


It also services and overhauls avionics, hydraulics, pneu- 
matics, navigational equipment and fuel systems. 


Vehicle Design, Development 


93AF0531S Johannesburg ENGINEERING NEWS in 
English 12 Mar 93 p 31 


[Text] 


Repeatable Tests Can Be Done in Objective and 
Reliable Way 


Gerotek's vehicle test facility comprises a world stan- 
dard vehicle test and evaluation capability. 


The facility was established to satisfy an urgent need for 
an all-encompassing test facility where vehicle design 
and development could be monitored in a typical South 
African environment. 
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Controlled test conditions 


“In the short time since its establishment Gerotek’s 
vehicle testing facility has proved itself invaluable for the 
testing of vehicles and subsystems under controlled 
conditions,” a spokesperson for the company says. 


“Accelerated, repeatable tests can be performed in an 
objective and reliable manner,” he adds. 


The testing range comprises a number of installations, 
including various circuits for vehicles of any size, han- 
dling tracks for light commercial vehicles and installa- 
tions for specific tests. 


The circuits include a three kilometre, high-speed, 
banked circuit; a five kilometre hard, smooth-surface, 
ride- and handling circuit; a three kilometre hard- 
surfaced, rough track and a four kilometre gravel track. 


Specific test installations 


The installations for specific tests comprise a skid pan, a 
suspension track which simulates various road surfaces, 
a straight track of one kilometre, a tilting platform, a 
fording and rain facility, various gradients, a step- 
climbing facility, sand and mud troughs, a ditch-crossing 
facility and a variable side-slope track. 


Apart from its road and track infrastructure, the test 
facility comprises fully equipped workshops and sophis- 
ticated instrumentation, catering for the most advanced 
research and development projects in terms of data 
acquisition and processing, as well as logistic support. 


The facilities provide three main services to its clients 
namely: research and development testing, the qualifica- 
tion of vehicles, sub-systems and components and spe- 
cialized driver training. 
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Specialist services include analysis and evaluation of 
vehicle dynamics (and tyres), vehicle structures, vehicle 
mobility, vehicle thermodynamics, vehicle performance 
and ergonomics. 


Manufacturing Division 
93AFO0531T Johannesburg ENGINEERING NEWS in 
English 12 Mar 93 p 32 


[Text] Pretoria Metal Pressings [PMP] originated from 
the Royal Mint where, in 1934, the manufacture of small 
— was successfully undertaken to supply the allied 
orces. 


Today, as part of Denel’s manufacturing division, the 
modern facility located in Church street extension, Pre- 
toria West, produces a wide variety of small to medium 
caliber ammunition which conform to the most exacting 
military standards and applications. 


As a division of Denel, PMP has in recent years entered 
progressively into a variety of commercial markets and 
presently supplies small to medium calibre military 
ammunition, hunting and sporting ammunition and 
brass products to a variety of customers in more than 20 
countries worldwide. 


International supplies 


Brass, steel and aluminium products, in rolled, pressed 
and machined form are supplied to the mining, automo- 
tive, leisure and chemical industries in South Africa and 
worldwide. 


PMP is capable of computer-aided design (CAD) and 
manufacture, comprehensive metallurgical and chemical 
analysis, new product development and extensive 
quality control. 


A spokesperson for PMP says the company has a vision 
of becoming a major player in the small to medium 
engineering industry within the next five years, and is 
dedicated to supplying quality products backed by sound 
customer service worldwide. 
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Angola 


UNITA Warns Zambia Against Border Attacks 


MB2605 205393 Jamba Voz da Resistencia do Galo 
Negro in Portuguese 1900 GMT 26 May 93 


{Text} The Armed Forces for the Liberation of Angola 
{[FALA] have been instructed to thwart any military 
provocation on the eastern border with Zambia. Sources 
in the F° LA General Staff today told the Voice of 
Resistance of the Black Cockerel that General [name 
indistinct}, of the People’s Armed Forces for the Liber- 
ation of Angola [FAPLA], ts currently in the Republic of 
Zambia where he intends to set up a joint patrol force 
made up of FAPLA soldiers and members of the Zam- 
bian National Defense Force's Green Buffalo [preceding 
title in English} unit. The main goal of the force is to 
attack National Union for the Total Independence of 
Angola [UNITA]-controlled areas along the border. The 
sources recalled that UNITA controls the whole of the 
eastern border, and that any military presence in the area 
will be targeted for destruction. 


The sources warned the democratically elected govern- 
ment of President Frederick Chiluba not to opt for war 
as this would only promote instability in southern 
Africa. 


UNITA has reiterated its good neighborliness policy 
with all Angolan neighboring countries, but will not 
stand idle if attacked from any quarter. 


Portuguese, U.S. Officials Comment on Peace 
Talks 


MB2605 142993 Luanda Radio Nacional Network in 
Portuguese 1930 GMT 25 May 93 


[Remarks by Antonio Monteiro, Portuguese ambassador 
at the Joint Political and Military Commission, and 
Edmond Dejarnette, head of U.S. representation in 
Angola, after audiences with President Jose Eduardo dos 
Santos in Luanda on 25 May—recorded] 


[Text] President of the Republic Jose Eduardo dos 
Santos today gave separate audiences to foreign 
observers in the Angolan peace process. Portugal's 
Antonio Monterio was received early this afternoon. He 
arrived at the Futungo de Belas Palace at 1300 [1200 
GMT] to give his views, the stand of the observers in the 
Angolan peace process, and the steps that must be made 
toward establishing peace in Angola. The Portuguese 
ambassador at the Joint Political and Military Commis- 
sion said it was unfortunate that the National Union for 
the Total Independence of Angola [UNITA] failed to 
sign the protocol of principles that could have become 
the foundation for the establishment of peace in Angola. 


[Monteiro] We think that it was very unfortunate that 
UNITA failed to sign a protocol of principles which 
could have become the foundation for the establishment 
of peace in Angola. UNITA refused to sign the principles 
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contained in the Memorandum of Understanding. All 
the same, we also think that in the end UNTA showed 
a positive stand when it said that at the moment it was 
not prepared to sign the protocol but it would be at a 
position to do so very soon. Accordingly, our work will 
be aimed at shoriening this period so that UNITA can 
resume talks with the government as soon as possible, 
and so that, with the assistance of the observers and the 
entire international community, represented by the 
United Nations, we can achieve the positive results that 
all Angolans expect. 


[Reporter] In your view, 1s UNITA interested in 
resolving the Angolan cenflict? 


[Monteiro] | have said many times that I do not believe 
that there 1s any Angolan leader who does not think that 
the Angolan people, like any other people, view peace as 
paramount. There is nothing that can justify an indefi- 
nite war or a war without objectives. Naturally, i is 
understood that at times there are noble causes which 
force people to resort to the use of force or violence. In 
this case, the entire international community is engaged 
in assisting the Angolan people to find a platform of 
national coexistence based on dialogue. A good example 
of this was the continued appeals made by President 
Houphouet-Boigny himself during the negotiations. 
Accordingly, | think that UNITA must be prepared to 
negotiate and find peaceful solut?ons for resolving the 
problems facing the country. 


[Announcer] In the afternoon, President Jose Eduardo 
dos Santos also received the U.S. and Russian observers. 
The meetings also took place at the Futungo de Belas 
Palace and are being held a few days after the failure of 
the Abidjan peace talks, which were also attended by the 
observers. Edmond Dejarnette, head of the U.S. mission 
in Angola, was the first to be received by the head of 
state. For 40 minutes the two discussed issues connected 
with the latest government-UNITA peace talks in Abid- 
jan. 


After greeting President Eduardo dos Santos, the U.S. 
representative said the observers did all they could to 
pressure UNITA into signing the Abidjan Protocol, but 
their efforts were fruitless. Dejarnette said at the end of 
the audience with the Angolan head of state that the 
government will have to defend itself at all cost, and 
accordingly he agreed with the abolition of the Triple 
Zero Option. 


[Dejarnetie] We discussed how we are going to work 
together to defend democracy in Angola. 


[Reporter] And what are you going to do? What is the 
first step in defending democracy? 


[Dejarnetie] | think what is important now is to help the 
government in the political field. We have a meeting of 
the UN Security Council in New York this week. 
Accordingly, it 1s important to convince the interna- 
tional community to be very generous, to assist the 
Angolan people who need our help. We are going to play 
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a very important role in this effort aimed at providing 
humanitarian assistance. We spoke mainly about the 
negotiations in Abidjan and the prospects of resuming 
them. It is possible and | think it is important to find a 
balance in the military field and convince UNITA that it 
does not pay to continue with military actions. 


[Reporter] How can the United States pressure UNITA 
to end war in Angola? 


[Dejarnette] The truth is that we do not have much 
influence on UNITA [words indistinct]. We do not have 
much influence. We are exercising pressure by speaking 
with fnends of Savimbi and UNITA to convince UNITA 
that the way out of this situation is a negotiated solution. 


[Reporter] In case the war continues in Angola, do you 
agree with the abolition of the Tnple Zero Option? Can 
the Angolan Government resort to an assistance .... 


[Dejarnette, interrupts] We now understand the need for 
the Angolan Government to suspend the Tnple Zero 
Option because it is a situation of legitimate defense. All 
the same, the United States will continue with its policy 
of not supplying weapons to the government or UNITA. 


[Announcer] Then, President Jose Eduardo dos Santos 
gave a 30- minute audience to Soviet ambassador Yuny 
Kapralov, who briefed him on the events in Abidjan. 
Yuny Kapralov spoke about the work of the observers in 
obtaining peace in Angola. 


Government Releases 14 UNITA Members in 
Saurimo 

MB2305093593 Luanda Radio Nacional Network in 
Portuguese 1900 GMT 22 May 93 


[Text] A total of 14 National Union for the Total 
Independence of Angola [UNITA] militanis, who had 
been in government custody in Lunda Sul Province, 
were released in the city of Saurimo today. A statement 
issued by the 14 UNITA militants says their release fits 
within the framework of the Angolan Government's 
national reconciliation policy. Speaking on behalf of the 
other militants, Arao Abel, former provincial secretary 
of UNITA’s Angolan Revolutionary Youth in Lunda Sul 
Province, accused Jonas Savimbi of being mainly 
responsible for the resumption of war in Angola and the 
failure of the Abidjan talks. 


The 14 militants had been in government custody since 
8 January 1993 following clashes between UNITA forces 
and the National Police in the city of Saurimo. 


FALA Reports 30 MPLA Troops Killed in Ebo 


MB2705080493 Jamba Voz da Resistencia do Galo 
Negro in Portuguese 0600 GMT 27 May 93 


[Communique issued by Army General Arlindo Chenda 
Pena Ben- Ben, chief of the Genera! Staff of the Armed 
Forces for the Liberation of Angola, in Huambo 26 May] 
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[Text] In view of massacres carned out by the Popular 
Movement for the Liberation of Angola [MPLA] against 
sympathizers of the National Union for the Total Inde- 
pendence of Angola [UNITA] in Ebo, Cuanza Sul Prov- 
ince, our forces raided and occupied the district at 0600 
[0500 GMT] today after one hour of clashes. Our forces 
captured a large quantity of war materiel and killed more 
than 30 MPLA soldiers. 


The Armed Forces for the Liberation of Angola [FALA] 
will do all they can so shat the people can enjoy the basic 
conditions of security and tranquility in their areas. 


[Issued] Huambo, 26 May 1993 


[Signed] Army General Arlindo Chenda Isaac Pen Ben- 
Ben, FALA chief of the General Staff 


Comoros 


New Prime Minister Appointed 26 May 


AB2705093093 Paris AFP in English 0340 GMT 
27 May 93 


[Text] Moroni, May 26 (AFP}—Comoros President Said 
Mohamed Djohar Wednesday [26 May] appointed 
former justice minister Said Ali Mohamed as pnme 
minister of [the] Indian Ocean islands. Ali Mohamed 
replaces Halidi Abderemane Ibrahim who lost a motion 
of confidence in Parliament on May 19. 


Founder-leader of the National Salvation Party. Ah 
Mohamed is a teacher-turned-politician who claims to 
believe in “moderate and modern” Islamic thinking. As 
justice minister he played a crucial role in defeating the 
attempted coup agains President Djohar in September. 


Sources close to Ali Mohamed say he will chose a cabinet 
of technocrats to tackle the archipelago’s severe eco- 
nomic and social problems. His cabinet will be the ninth 
government since Djohar was elected president in March 
1990 following French military intervention in the 
Comoros after the assassination of President Ahmed 
Abdallah in November 1989. 


Ma ovi 


Opposition Official Discusses Referendum 
Campaign 

MB2605 101493 London BBC World Service in English 
1708 GMT 25 May 93 


[From the “Focus on Africa” program] 


[Text] Serious campaigning 1s now under way in Malawi 
over the referendum on multiparty democracy on June 
the 14th. Pro-democracy opposition groups claim the 
dice has been loaded against them by the ruling and only 
Malawi Congress Party [MCP]. But the two main pres- 
sure groups, Aford [Alliance for Democracy] and the 
UDF [United Democratic Front] have called off their 
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threatened boycott. UDF leader Bakili Muluzi used to be 
a member of the ruling party, but earlier this year he 
found himself in jail twice in quick succession on charges 
that he had embezzled money over 10 years ago while 
still in the party. Mr. Muluzi has just been in London, 
and Jeremy Skeet a.ked him how the referendum cam- 


paign 1s going. 


[Begin recording] [Muluzi] What we are doing ai the 
moment 1s to educate the people how the whole process 
of the referendum is going to be done, particularly the 
actual of voting on the 14th of June. So, we have 
mounted a campaign. That is not only us. We are talking 
us in the UDF, Aford, and the Malawi Congress Party 
themselves. 


[Skeet] What is the relationship between you in the UDF 
and Aford at the moment? 


{Muluzi] Well, I think you know that we are all fighting 
for one thing and that is for democracy in Malawi. We 
are working together for the referendum, and we seem to 
be doing, you know, well together. 


{Skeet} But after the referendum you won't be working 
together? 


;Muluzi] No, | wouldn't say that. I think we are all 
Malawians. We need to work together. 


[Skeet] So, you say you will be, after the referendum, 
there will be some sort of pact between opposition 
parties to face the Malawi Congress Party? 


{Muluzi} First of all, you must remember that we are 
fighting for a multiparty system of government. One 
would not like to see at the end of the day that we are 
back to one party system of government again. | am 
mindful of the situation in Kenya where because of 
fragmentation, and there was that kind of not unity 
within the parties there. That gave President Moi a 
chance to win the elections. We are aware about that. 


[Skeet] Is there any way seriously that you from the 
UDF, and Aford can work together? After all, you know, 
some observers say that Aford 1s a party of the north and 
you are the party of the disillusioned MCP members? 


{Muluzi] No. What you must remember 1s that Malawi 
has had a one-party state for all these years. So, virtually 
you are talking about people in Malawi. All of them were 
Malawi Congress Party. They had no choice. Now they 
have a choice. To say that Aford is a party for the 
northern region is not correct. They have members in the 
south, members in the center. We also have members in 
the north, we have members in the central region. 


{Skeet} But you accept that the UDF is hinged. People 
look at it and say: Well, those people are political 
opportunists. They used to be the members of the 
Malawi Congress Party, they fell out with President 
Banda. They were willing to fight with the system when 
it suited them, but they are not now. 
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{Muluzi] No, no no, I wouldn’t accept that. Even you just 
mentioned that for instance we in the UDF started 
talking about change as far as 1990, and all those years, 
for instance in 1991 we were working underground 
against the Malawi Congress Party. 


[Skeet] But were you talking about change when you 
were a minister in President Banda’s government? 


{Muluzi} How would you talk about the change when you 
know that to talk about change you will be charged of 
subversion within the system? You don't talk about 
changes when you are in there. 


[Skeet] Since when did this political turning around to 
you personally come about? 


{Muluzi] Well, it came about when some friends of mine 
were talking about change in Malawi, and I| thought that 
I should also participate in that change because | per- 
ceived that Malawi had lived in that very oppressive 
regime for all these years and | wanted to be part of that 
system of trying to change things in the country. 


[Skeet] If then the referendum comes out in favor of 
multiparty politics and an election ts called, would you 
be prepared to run as vice president and the president 
run from Aford? Would you be prepared to do that? 


[Muluzi] Well, let me say this first of all: | am not 
fighting for a position at all. | am fighting for democracy 
in Malawi. 


{Skeet, interrupting] But you would like a political posi- 
tion. 


{Muluzi} | wouldn't say that. I am fighting for democracy 
in Malawi. The question of leadership in the country will 
be in the hands of the people of Malawi. Not me. 


[Skeet] So, at the moment you have no ambition to be a 
leader in Malawi. 


{Muluzi] I have no ambition at all. 
[Skeet] Then why are you chairman of the UDF? 


{Muluzi] The UDF ts nota political organization. It is a 
pressure group. What will happen is that after 14th of 
June then we will register as parties and it will be at that 
time when we will call for an election within the UDF, 
you know, where people will be free, you know, to elect 
whoever they want to be their leader. [end recording 


Mozambique 


Malawian Troops Still in Nacala Corridor 


MB2605135693 Maputo Radio Mozambique Network 
in Portuguese 0800 GMT 26 May 93 


[Text] Lelio Goncalves da Silva, commander of the UN 
Operations in Mozambique, has said that Malawian 
troops have not yet withdrawn from the Nacala Corridor 
within the framework of the General Peace Accord. Gen. 
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Lelio Goncalves said the Bangladesh contingent, which 
will protect the Nacala Corridor, will only do so after the 
withdrawal of Malawian troops. The Bangladesh bat- 
talion is made up of about 1,320 men. 


Zambia 
Minister, Angolan Counterpart View Border 
Security 


MB2605 165793 London BBC World Service in English 
1515 GMT 26 May 93 


[From the “Focus on Africa” program] 


(Text) The collapse of the Angolan peace talks and the 
resh upsurge in the fighting between the MPLA [Pop- 
ular Movement for the Liberation of Angola} govern- 
ment and UNITA [National Union for the Total Inde- 
pendence of Angola) rebels means that the mayhem 
along the Zambia border will continue. Zambia has 
become more and more angry over UNITA cross border 
raids, which have included attacks on local civilian 
populations and refugees. It's also involved theft of food 
and livestock, and UNITA has made threats against 
Zambia over the alleged harboring of pro-MPLA people, 
while Zambia has itself made warlike counterattacks. 
Well, today, Ancolan and Zambian Government dele- 
gates met in Lusaka to discuss the issue, and Zambia's 
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Defense Minister Ben Mwila told the delegates that 
Zambia was sending troops to the border, From Lusaka, 
Rob Makai faxed this report: 


Defense Minister Mwila told today's meeting that his 
vernment had decided to deploy troops along the 
rder because of UNITA’s actions. He said UNITA 

soldiers were violating Zambia's integrity and harassing, 

abducting, and displacing innocent citizens. The troops 
were there to thwart any further threat 


For his part, Angola's defense minister, General Pedro 
Maria Tonha Pedale, said UNITA had gone on an orgy 
of destruction in the border area and had driven Ango- 
lans to seek in Zambia. He also accused UNITA of 
blocking the efforts of the joint Angola- Zambia Com- 
mission to repatriate refugees back to Angola. He sug: 
gested that the two governments might agree to mount 
joint patrols of the border to pacify the situation. 


There have been several reports of armed bandiitry in the 
border areas. UNITA soldiers are accused of raiding 
villages and driving cattle back into Angola. The Cuban 
Embassy here recently withdrew a team of their doctors 
working in Zambia's Western Province, following 
UNITA threats to attack them. UNITA has also threat- 
entd to attack refugee camps, which, it claims, are also 
bases for Angolan troops. 


An WEST AFRICA 


Guinea 


Opposition Groups Hold Rally 2) May 
AB2505 174093 London BBC World Service in English 
1705 GMT 24 May 94 


{From the “Focus on Affica’ program) 


[Text] The majority of Guinea's 42 political parties have 

a mass rally for tomorrow. demanding a transi: 
tional government to — free elections, which were 
postponed at the end of last year The unexpected show 
of unity by 3) political groups has been tnggered by 
President Lansana Conte's decision to hold the presiden- 
tial elections neat October before instead of afler parlia- 
mentary elections, which are now scheduled for 
— « , and wy a thousands “ ome pone 
ina um to support t ition platform as y 
Fofana reports in this telex — Conakry 


Al a rally attended by over 10.000 people at the Bonfi 
Stadium y. all the speakers accused General 
Lansana Conte, the head of state. of encouraging tribal 
divisions. Ahmed Tidiane Cisse of the Rally of the 
Guinean People said to thunderous applause that 
Guinea is not the exclusive rty of any one tribe, be 
it Susu, Fula, or Mandingo This country to all of 
us. (Mr. Cisse), addressing the crowd in the lan- 
guage, pointed out that the Guinean leader had system. 
atically refused to talk with the opposition in spite of 
numerous attempts to pet him to discuss how to conduct 
free and fair elections in order to prevent a bloodbath 


For his part, Kaphala Bangoura. political secretary of the 
Revival and Progress Party. assured the festive crowd 
the opposition had put aside personal differences in 
order to prevent President Conte from continuing in 
power forever 


Parties 
Opposition Parties Demonstrate, Shops 


AB2605 | 13093 Conakry Radiodiffusion Nationale de la 
Republique de Guinee in French 0645 GMT 26 May 93 


[Text] There were demonstrations in Conakry yesterday 
in response to appeals made by many opposition polit- 
ical parties. Shops were ransacked and vehicles dam- 
aged, in addition to incidents reported in some wards. 
Ousmane Camara, governor of the city. has denounced 
and condemned the irresponsibility of some demonstra- 
tors who disrupted law and order 


Demonstrators, Government Party Clash. | Killed 


LD2705093693 Paris Radio France International in 
French 0630 GMT 27° May 93 


[Text] In Guinea a demonstration for democracy orga- 
nized by the opposition in Conakry on Tuesday [25 May) 
ended with at least 50 injured and | dead—Lancine 
Savane, an activist of the Rally of the Guinean People 
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RPO), Here is what Alpha Conde, the head of the RPO, 
0 sa) about it Me is interviewed by Assane Diop 


recording) (Conde) Young Lancine Savane, an 
activist, was stabbed in the commune of Diain by 


members of the Party of Union and Progress (PUP), the 
government party organized by Mamoudou Soumah. 
the mayor of Diain 


[Diop] And this was during a counter-demonsiration to 
the anti: government demonsiration organized by the 
opposition” 

Conde) lt wasn't even a counter-<demonsiration He 
~- in Diain PUP people, who blocked the roads, 


siopped passing vehicles, and beat people up. so i! wasn't 
even a counter-<demonsiration 


[Diop] And of those people beaten up. there are appar- 
ently 50 injured” 


[Conde] Fifty seriously injured 
[Diop] What were the aims of this action” 


— To demonsirate that the Guinean people are in 
change. first that they no longer want Lansana 

eo ⏑ — 
rons 


[Diop] Nevertheless, you favor President Conte's run- 
ning in the elections” 


onde} On condition that he leave the army six months 
. that he be a civilian, and that he conducts a 


proper campaign [end recording) 
Guinea-Bissau 


National Radio Suspends Broadcasts 


AB2605 172993 Libreville Africa No. | in French 0730 
GMT 26 May 93 


[Text] In Guinea Bissau, the national radio has sus- 
pended its programs since 2! May due to poor technical 
equipment. It should also be recalled that the govern- 
ment will pay at least two-month salary arrears to civil 
servants who have not received any salaries for five 
months now because the state 1s almost bankrupt 


Liberia 


NPFL ‘Hitting Outskirts’ of Monrovia 
AB2605 181793 London BBC World Service in English 
1705 GMT 26 May 93 


[From the “Focus on Afnca” Program) 


Text] There is no keeping Charles Taylor's rebel NPFL 

ational Patriotic Front of Libera] rebels down. After 
victones and defeats around Kakata last week. they have 
now been hitting the outskirts of the capital. Monrovia. 
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There has been fighting in the Paynnesville District of 
the northeast of the city center, spurring troops of the 
ECOMOG [Economic Community of West African 
States Cease-Fire Monitoring Group] force into action. 
From Monrovia, Nii-Amati Allison: 


Panic-siricken residents of Bernard's Farm fled their 
homes at twilight when NPFL insurgents broke lose in 
the area killing three people. The NPFL insurgents 
entered Bernard's Farm through by-pass at the rear and 
set ablaze the nearby village of Pele. Visibly shaken 
residents of the farm told me at an ECOMOG check- 
point at an ECOMOG checkpoint in nearby Paynnes- 
ville that the NPFL had killed a 70-year old woman who 
was struggling to join the fleeing crowds with a bundle of 
personal effects. Those who managed to escape told me 
that when the NPFL moved in, they had shouted: 
Anybody who doesn't support Taylor would be treated 
like a dog. However, once ECOMOG realized that the 
NPFL were around, a two-hour skirmish erupted and the 
sound of ECOMOG cannon fire could be heard. 


This afternoon | visited Bernard's Farm. | saw that 
provisions shop had been burned down, and personal 
effects were scattered all over the road. | could not reach 
nearby Pele village as soldiers there advised me that they 
were still combing the area. 


On the way back, I passed the ECOMOG deputy chief of 
staff, Brigadier John Addah, who was on his way to the 
front on what was officially described as an insnection 
tour. ECOMOG troops were telling the fleeing residents 
that they could return to their homes as soon as the 
brigadier had pronounced that Bernard's Farm was safe. 


—— Equipment Destroyed in 


AB2605 185293 Paris AFP in English 1759 GMT 
26 May 93 


[Text] Monrovia, May 26 (AFP)}—The rebel National 
Patriotic Front of Liberia (NPFL) attacked Wednesday 
the outskirts of the Liberian capital, engaging the Nige- 
rian-led West African peacekeeping force. 


Residents fleeing Paynesville, the suburb where the 
attack was launched, said the NPFL had destroyed the 
local telecommunications center as well as the U.S. 
radio-navigation station called Omega. 


By noon the rebel artillery bombardment, as heard from 
the city center, seemed to be tailing off. 


In the early afternoon the firing was sporadic and street 
traders wheeled out their stalls in Paynesville. 


No casualty figures were available, but numerous ambu- 
lances bearing wounded arrived at downtown hospitals. 


The attack was the first concerted strike against Mon- 
rovia since NPFL leader Charles Taylor abandoned his 
attempt to capture the capital in November. 
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Last week Taylor said he would wage guerrilla warfare 
against ECOMOG, the peacekeeping force which the 
Economic Community of West African States deployed 
in Liberia in 1990. Earlier that year the NPFL succeeded 
in overthrowing the dictator Samuel Doe, but the 
country erupted in factional strife. 


An ECOMOG soldier told AFP: “The attacking rebels 
were those cut off from their colleagues following the 
NPFL attack two weeks ago. They simply regrouped 
from their hideouts in the bushes to come and cause 
troubles here.” 


Witnesses said: “We first heard the rebels singing anti- 
ECOMOG slogans and insulting President Amos Sawyer 
and residents of Monrovia before launching the attack. 
They then began firing from the bushes around Wohn 
Town. ECOMOG replied with heavy artillery gunfire.” 


While the NPFL held almost all of Liberia except Mon- 
rovia until late last year, ECOMOG and its allies among 
the local militia have pushed Taylor's forces back to the 
eastern half of the country in recent months. 


ECOMOG's attempts to broker peace between the 
interim government of President Amos Sawyer and 
Taylor have so far failed. 


Mali 


Zairian Envoy, Prime Minister View African 
Crises 


AB2505212693 Bamako Radiodiffusion-Television du 
Mali Radio in French 1500 GMT 24 May 93 


[Text] The prime minister, Mr. Abdoulaye Sekou Sow, 
met with Mr. Christian Badibangui, the Zairian external 
relations vice minister, who delivered a message from his 
country's prime minister, Mr. Etienne Tshisekedi. He 
said his visit falls within the framework of the sensitiza- 
tion campaign launched by his government towards 
peace-loving countries which support justice for the 
acute crisis prevailing in Zaire. Mr. Badibangui talked to 
reporter Alhassane Ag Mohamed at the end of his 
meeting: 


{Begin recording] [Badibangui] This is part of a sensiti- 
zation campaign to explain the acute crisis situation 
prevailing in our country and to say that Afri :a should 
not remain silent. Democratic Africa, progressive Africa, 
should feel challenged. We are determined to knock on 
all doors in order for African countries to tackle the 
Liberian crisis, the Somali crisis, and the Zairian crisis. 
We also believe that there is a free Africa, an Africa that 
should express itself. We believe that there is an Africa 
that has made progress, an Africa that has proved that 
the black man is capable of managing democracy, that 
Africa is capable of accepting its differences in unity. 
That is why we had rather meet the countries that are 
engaged in the democratic process. 
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[Ag Mohamed] A meeting was announced between Pres- 
ident Mobutu and the Sacred Union last week. What 
about it? Is this the beginning of a compromise between 
the two sides? 


[Badibangui} A new meeting would not be a bad thing at 
all, but would fall within the framework of the rules 
established by the Sovereign National Conference. This 
meeting will be in line with the request made to the 
United Nations by the prime minister and should be 
considered as the first step to be taken by the OAU to 
secure solid agreements after the meetings between the 
president and the Sacred Union. This meeting should 
not distract the international community, which already 
knows about the Zairian situation, from taking action. 
fend recording} 


The meeting took place in the presence of Mining 
Minister Yoro Diakite, the acting minister of foreign 
affairs, Malians abroad, and African integration. 


Niger 


Prime Minister Presents Policy Statement 


AB2505091593 Niamey Voix du Sahel Network in 
French 0800 GMT 22 May 93 


[Policy statement presented by Prime Minister Maha- 
madou Issoufou at the National Assembly—live] 


[Excerpts] Your Excellencies, ambassadors, Mr. Chief 
Justice, Mr. Speaker of the National Assembly, honor- 
able Members of Parliament, I would first like to tell you 
that it is with much suppressed emotion that I am 
addressing you on this historic occasion. Indeed, this is 
the first time in the history of our country that a head of 
government is presenting a general policy statement to 
the elected representatives of the people for debate. 
Before I present this statement, I would like, on behalf of 
the government, to hail the election of Mr. Moumouni 
Adamou Dyermakoye as speaker of the National 
Assembly, and to express our best wishes for success in 
the accomplishment of his high office. [applause] 


Ladies and gentlemen of the National Assembly, this is a 
historic day because it is the outcome of several years of 
struggle and sacrifice by our people for the establishment 
of a democratic and republican order, and the improve- 
ment in their living conditions. What obstacles we had to 
overcome, what sacrifices we had to make before 
arriving here. In fact, one can recall the painful events of 
9 February 1990 and the tragic events of Tchin- 
Tabaradene on May 1990. One can also recall the 
opening of the sovereign national conference on 29 July 
1991; the adoption of the Constitution of the Third 
Republic by our people on 26 December 1992; and the 
legislative and presidential elections on 14 and 27 Feb- 
ruary and 27 March. It could be recalled that during 
some of these events and many others, some Niger 
citizens lost their lives. It is for this reason that I would 
like to ask you to observe a minute's silence in memory 
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of all this generation of martyr patriots—men and 
women, young students, workers, laborers, farmers, and 
soldiers—all these freedom fighters who fell on the path 
of honor and dignity. [one- minute of silence] 


Thank you. It is thanks to their sacrifices that we are 
today able to fully enjoy our rights, all our mghts. May 
their souls rest in peace. 


Ladies and gentlemen of the National Assembly, the new 
page of the history of our country that our people are 
asking us to write should be the page containing all the 
profound political, economic, and social transforma- 
tions that they have been aspiring to for so long. We 
should, through concrete action, respond to the great 
challenges to which our people are confronted. This 1s at 
once a duty and a demand. But before then, allow me to 
give an overview of the present international context as 
well as the national, political, economic, and social 
Situation we are inheriting. 


The present international situation is marked by the 
disappearance of the East-West bipolarization because 
of the disintegration of the Soviet bloc. We are today 
living in a single bloc world, marked by a significant 
advance in the defense of human rights and democracy. 
It is, unfortunately, also marked by great disparities 
between nations. This new situation has made possible 
the settlement of certain local conflicts and opened 
prospects for negotiated settlements to other conflicts 
such as that in the Middle East. This context has, 
unfortunately, also favored the resurgence of (?selfish- 
ness) especially [words indistinct]. Africa, on its part, has 
become increasingly marginalized. It is still confronted 
with fratricidal wars and subjected to centrifugal forces 
which constitute many obstacles to its unity. In our 
subregion, some countries are experiencing difficult 
democratic processes and are confronted with problems 
of security and stability which we should follow with the 
greatest attention. Because of the economic crisis hitting 
our countries, subregional economic cooperation organi- 
zations are finding it increasingly difficult to accomplish 
their mission. 


At the national level, the setting up of authorities of the 
Third Republic is taking place in a political context 
characterized by the following major problems: 


1. The rebellion of some of our brothers who, like most 
other Niger citizens, are victims of the policy of exclu- 
sion and poverty, the consequence of an arbitrary system 
of injustice, and 


2. The growing insecurity in our cities and countryside 
(?favors) the development of banditry and delinquency, 
signs of the erosion of the great moral values of our 
society, and also of the great social tragedy of unemploy- 
ment, especially that of the youth. 


3. We note the upsurge in discrimination and intoler- 
ance, especially of the ethnic and religious kind. We 
regularly witness conflicts between farmers and 
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herdsmen which often cause unbearable misery in sev- 
eral homes. Do you recall the tragedies of Koda, Basson- 
gouma, Bani Bangou, Kore, and Gaya, just to mention 
these few? 


4. We have a judicial system characterized by an exces- 
sively slow pace in the examination and processing of 
cases and deplorable prison conditions. All this leads the 
ordinary citizen to experience a sense of injustice. 


5. There is an inefficient and unmotivated civil service 
whose manpower is concentrated around the capital; a 
civil service, overstaffed in certain sectors and under- 
staffed in others. A civil service whose working method 
belongs to another age is far from responding to the 
current democratic and republican environment. 


Added to this is the civil service's traditional cases of 
corruption, nepotism, embezzlement of public funds, 
and bureaucracy. Many civil servants have not been 
working for several years. Also a large section of Niger 
nationals have lost their urge to make any effort. Since 
work is the main source of wealth, this is, therefore the 
most disastrous aspect of the situation that we are 
inheriting. A combination of these major problems has 
created an explosive situation, thereby causing the state 
to become fragile, leaving it less scope for maneuver, and 
preventing it from taking any initiatives. This is what led 
to this lack of authority, to this absence of state authority 
for several years in our country, an absence of authority 
which endangered social cohesion and national unity. 
The democratic process, which led to the adoption of a 
new Constitution and the establishment of a democrat- 
ically elected authority, provides the political conditions 
for checking this situation. Even though the political 
aspect is a source of genuine hope, the economic situa- 
tion, unfortunately, remains alarming. 


Honorable Members of Parliament, an analysis of the 
national economy makes us realize the depth of the 
economic and financial crisis which led in the 1980's to 
the adoption of the stabilization and structural adjust- 
ment programs that you know. [passage omitted] 


Unfortunately earnings from the sale of uranium were 
used to finance unproductive public expenditure pro- 
grams. The increase in price and demand of uranium was 
seen as an increase in Niger's borrowing and reimburse- 
ment ability. This led the authorities to borrow from 
private creditors and financial markets at variable 
interest rates sometimes under harsh borrowing condi- 
tions. This led to excessive external debt that amounted 
to 336 billion CFA francs in November 1992. Already in 
1986, the country’s debt servicing before rescheduling 
was estimated at more than 45 billion CFA francs or 
nearly 61 percent of domestic earnings. 


In 1990, national debt servicing amounted to 18 billion 
CFA francs after rescheduling, or about 26 percent of the 
domestic earnings of the state. In 1992, since the failure 
to reach an agreement with the Bretton Woods institu- 
tions did not enable the country to work with the Paris 
Club, debt servicing rose to nearly 30 billion CFA francs, 
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or 75 percent of the fiscal earnings of the state, thereby 
weighing heavily on the national economy. This was in 
spite of the sale in 1991 of our total private debt to some 
friendly countries and international organizations. In 
1993, the tendency on the horizon is that debt servicing 
will be maintained at least at the 1992 level. 


Niger cannot bear this burden in its present situation. 
Since the capital borrowed was not utilized for structural 
transformation of the national economy, growth has 
remained closely linked to purely external factors such as 
climate, trade terms, and demand for uranium. In the 
early 1980's the uranium market fell apart. The symp- 
toms of the crisis then appeared with the economy at a 
breaking point. In fact, real growth rate fell from about 
five percent in 1979 to less than three percent in 1983. 
This recession was coupled with a budget deficit equal to 
about 10 percent of GDP, and a balance of payments 
deficit estimated at 22 percent of GDP. National rev- 
enue, which represented | 3 percent of the GDP in 1980- 
81, fell to about 10 percent of GDP in 1982-83. This 
imbalance brought about an unprecedented crisis. 


In the face of this crisis, the government took some 
austerity measures, supported by the IMF, through a 
series of confirmation agreements beginning from 1983, 
and by the World Bank, through a structural adjustment 
program in 1986, supplemented with a sectorial adjust- 
ment program of public enterprises in 1988. [passage 
omitted] 


Honorable Members of Parliament, I intentionally 
wanted to give you a detailed description of the political, 
economic, social, and cultural policy of our country. In 
fact, it is necessary that all the citizens of this country 
know about the extent of the disaster. We are inheriting 
a blocked up country, a country that has stopped pro- 
gressing, and is even regressing in all mayor sectors, and 
whose people have for more than 20 years recorded an 
average two percent per annum decline in their standard 
of living. The worthy and proud people of Niger do not 
deserve to be in this situation. 


Nevertheless, as you know, for a country, it is never too 
late, provided that its children sit up and mobilize 
themselves around well and clearly defined objectives 
and orientations. Based on this, we must commit our- 
selves to restoring to Niger, our country and our people, 
their pride, dignity, and credibility. To do this, there are 
three indispensable preconditions: We must set out to 
work immediately, make sacrifices, and at the same time 
respond to the people's aspirations for justice and equity. 


The following lines of action will translate these require- 
ments: first, restore the credibility and the authority of 
the state; second, consolidate national unity; and third, 
streamline public finances and revive the economy; 
fourth, deal with the major social issues; and fifth, the 
people must participate in the initiative to take their 
destiny into their own hands, notably through decentral- 
ization. 
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Members of Parliament, our first priority will be to 
restore the authority and credibility of the state. In this 
regard, we shall attach greater attention to the restora- 
tion of sanity and morality into public life to prevent and 
repress any political, economic, and sociocultural 
crimes. Already, a technical commission, comprising 
independent personalities and headed by a counselor at 
the audit office, has been charged with making a detailed 
diagnosis of the economic and financial situation of our 
country. We fervently hope that the National Assembly 
will participate in its deliberations. The report of this 
commission will be submitted to you and the whole 
nation in due course, as we already said in a previous 
statement. Furthermore, the current [word indistinct] 
commission will be dissolved. A special commission will 
be set up to speed up the handling of the cases submitted 
to the former commission. This will help to respond to 
the profound aspirations of our people to justice and 


equity. 


Moreover, the traditional corps of inspectors and con- 
trollers, in other words, the state inspectorate, the finan- 
cial inspectorate, the economic police service, and the 
organs attached to the various managements, will have 
all the necessary political support for the nccomplish- 
ment of their mission to fight corruption, embezzlement 
of public funds, fiscal fraud, and influence peddling. The 
restoration of the authority and credibility of the state 
must also necessarily be accomplished through the satis- 
faction of the aspiration of our people to justice and 
security. 


Concerning justice, the minister of justice and keeper of 
the seals will in the next few weeks draw up a program 
that will make our judicial system more dynamic to 
provide for more rapidity in the handling of cases, some 
of which are of symbolic value to a democratic and 
republican Niger. It will also see to the drawing up and 
implementation of a reform of the judicial system which 
must be adapted to the needs of the people. Th.s reform 
will also enable our magistrates to work in decent 
working conditions. 


Justice means strict respect for the law. It calls for the 
rule of law which demands that every relation be gov- 
erned by law. To this end, we want to remind all Niger 
citizens of the words of a great wise man of the Third 
World and I quote: To deserve rights and for them to be 
guaranteed, they must all be based on accomplished 
duties. It is therefore necessary to perform every duty in 
correlation with every right, unquote. That is why if we 
need to guarantee the various rights to our compatriots, 
they must know that they are bound to perform their 
duties: the regular payment of taxes and duties, respect 
for existing laws and regulations, and so on. As far as we 
are concerned, we will see to it that there is no discrim- 
ination in the application of the law. Everybody must act 
in accordance with the provisions of the law. Nobody is 
expected to be ignorant of the law. Nobody is above the 
law. It will be applied to everybody in all its rigor and 
principles, and will guide the actions of our government. 
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To satisfy the aspirations of our people in regard to 
security, we must plan and take steps to rehabilitate our 
defense and security forces. Our government's ambition 
is to make them Republican forces, that is, forces which 
do not belong to an individual, or to a clan, but forces 
whose principal mission will be to defend the integrity of 
the territory, protect persons and their property, and 
fight banditry, drug peddling, and juvenile delinquency. 
Very shortly, we will propose to His Excellency the 
president of the Republic the reactivation of the 
National Security Commission in order to better coor- 
dinate our action in this field. The rehabilitation exercise 
will also include appropriate training sessions, in confor- 
mity with republican order. Money will be made avail- 
able to put our soldiers, gendarmes, republican guards, 
and policemen in acceptable working conditions, and to 
strengthen their scope of operation. 


Honorable Members of Parliament, the restoration of 
the credibility and authority of the state also means the 
restoration of our administration. First, there is the need 
to sensitize state functionaries and the communities on 
the importance and nobility of the administration's 
mission. Our civil service must be an instrument for 
development. It must improve upon its performance; it 
must work fast and well. To this end, the government 
will see to the improvement of the working methods and 
conditions, as well as the quality of human resources. It 
will also embark on the deconcentration of the civil 
service through the reorganization and redeployment of 
its personnel. The minister in charge of administrative 
reforms, in conjunction with other ministers con- 
cerned—notably those in charge of the civil service and 
territorial administration—will propose a bill on the 
reform of our civil service, after large-scale consultation 
with the regions. 


Finally, the restoration of the credibility of the state can 
be accomplished by making our diplomatic service more 
dynamic. This diplomatic service should be more active 
in order to be at the service of our country’s develop- 
ment. This means that we will pursue and increase our 
cooperative relations with international institutions, 
especially those falling under the UN system. This also 
means that we will intensify our support for regional and 
subregional organizations in order to enable them to 
fully attain their assigned objective of African economic 
integration. Similarly, we will encourage the numerous 
nongovernmental organizations to increase their pres- 
ence and actions for the development of our hard- 


working people. 


On bilateral relations, we will not only consolidate the 
existing relations of cooperation and friendship with our 
traditional partners, but we will also widen the scope of 
our friendship and work with new partners for fruitful 
and mutually advantageous cooperation. At this point, 
we must also reaffirm the attachment of the government 
of the Third Republic to the policy of good- neighborli- 
ness. We will therefore work to strene**"" 9d expand 
the multiform relations between our and the 
peoples of the subregion. In our relations with our 
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neighboring countries and other countries of the world, 
we will always be guided by the constant need to respect 
the sovereignty of peoples, and by a constant readiness to 
find solutions to disputes among states, by peaceful 
means. 


Together with other nations of the world, and in loyalty 
to the principles and objectives of the United Nations, 
our country remains resolved to contribute to the 
strengthening of justice, peace, and progress, as well as 
the establishment and maintenance of peace. It supports 
the right of peoples to self-determination, and especially 
the right of the Palestinian people to a fatherland. These 
will be the cardinal points of our diplomacy, and the 
driving force of our cooperation. 


Honorable Members of Parliament, our second priority 
will be the consolidation of national unity. We will first 
undertake to resolve the rebellion issue once and for all, 
through dialogue. To do this, we will call upon any 
national with any competence, capable of undertaking 
this delicate mission, and upon the support of neigh- 
boring and friendly countries, some of whom have 
already enabled us to sign the agreements on the cease- 
fire and the liberation of hostages. They should hereby 
accept the expression of our profound gratitude. 


We shall undertake to restore confidence between the 
various sections of our people, especially farmers and 
herdsmen. These various sections, it is known, have been 
living in perfect harmony for many centuries thanks to 
the implementation of traditional mechanisms for 
resolving conflicts. The most effective of these mecha- 
nisms have already been set up and made more effective 
by the rural code which will be popularized in the very 
near future, and on which draft bills will be submitted to 
you later. 


But to find a general solution to the problem of national 
unity, the government intends to organize a national 
reconciliation forum, especially to conceive and imple- 
ment a territorial administration policy. The minister in 
charge of territorial administration and the other minis- 
ters concerned will, in line with this policy, elaborate 
master plans on territorial administration in the regions. 
In this way, we will see to the coherent and harmonious 
development of the regions through a judicious distribu- 
tion of the national wealth. [passage omitted] 


The government will also try to strengthen and develop 
the republican and democratic state, desired by our 
people. That means, it will work in strict respect for the 
Constitution, especially with care to respect human 
rights, and the principle of the real separation of powers. 
It hopes for the full participation of the parliamentary 
Opposition as well as of the majority in the economic and 
social development of our country. 


The third priority will consist in solving the economic 
and financial crisis. It will consist in reorganizing public 
finance and reviving the economy. The reorganization of 
public finance will be carried out in two closely related 
moves: First, by increasing the state’s revenue base, and 
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controlling its current expenditure. To increase the 
state's revenue base, we have planned to progressively fix 
the rate of tax deduction at 17 percent of GDP. This 
level is close to the average deductions of countries of the 
subregion which have the same economic structure as 
our country. [passage omitted] 


Rigorous measures will be taken to fight fraud and tax 
evasion. Fighting fraud is one of the priority duties 
assigned the minister of finance. We will be pitiless. I say 
we will be pitiless toward those who, because of their 
greed for profit or because of their cupidity, will commit 
such economic crimes against the nation. [passage 
omitted] 


Concerning economic recovery, our objective ts to rap- 
idly find the path to growth. For this reason, our country 
has an extremely urgent need for massive financial 
support. But, as you know, it has been under a financial 
embargo since 1990 whereas its domestic resources are 
not able to cover its expenditure as a sovereign nation. 
That is why our government will responsibly enter into 
discussions with the IMF and the World Bank whose 
mission is expected shortly in our country. Our approach 
will consist of elaborating, in close consultation with the 
majority of the people of our country, a program that 
would take into account our social, economic, and cul- 
tural realities. We will try to mobilize the necessary 
resources to mitigate the social cost of the measures that 
will be taken. Furthermore, we will concentrate our 
efforts on the following sectors: The agricultural and 
pastoral sector, the tourism sector, the trade and transit 
sector, the small and medium- scale sector, the indi- 
vidual, artisanal, and joint sector, the mining, and energy 
sector, especially the gold and oil sectors. 


Measures will also be taken to restructure some key 
sectors of the economy, and to rehabilitate the manufac- 
turing industry. Among the key sectors, particular atten- 
tion will be paid, first to the uranium sector. Concerning 
this sector, the government's objective is 10 maintain the 
current level of production, and to immediately resume 
negotiations with the various partners in order to fix a 
selling price that can guarantee the durability and via- 
bility of the production units. The minister in charge of 
mines will very shortly suggest the modalities for imple- 
menting the various measures concerning this sector. 


Concerning the energy sector, the essential objective is to 
reduce production costs, especially by restructuring the 
Niger Electricity Company. 


In regard to the transport sector, here also, the essential 
objective is to reduce cost. These restructuring exercises 
are essentially aimed at reducing the cost factor in order 
to make our enterprises competitive. 


Finally, making new investments in the social sector, 
such as education, health, and water supply will equally 
contribute to the resumption of economic activities. All 
the economic relief measures envisaged necessitate the 
mobilization of massive financial resources. Thus, in the 
agricultural and pastoral sectors, the government will 
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take all the necessary measures to establish appropnate 
machineries for the provision of agricultural loans and 
the marketing of products. Steps have already been taken 
to ensure the smooth running of the present agricultural 
season. The marketing of products will be ensured 
through a financial program guaranteed by a public body 
to be relieved by private businessmen during the forth- 
coming seasons. 


In the short, medium, and long terms, our objective is to 
solve the institutional problems of the rural areas, and to 
protect the agricultural sector from climatic hazards, 
especially by putting to use land that can be irngated, 
and by modernizing animal husbandry. Animal hus- 
bandry, this other important economic sector, will be 
given the same attention, and will benefit from the same 
efforts and support. A semiintensive animal husbandry 
policy will be increasingly encouraged, and actions 
toward the preservation of animal health will be devel- 
oped more than in the past. The rational exploitation of 
animal resources will be developed through the creation 
of small and medium-scale enterprises for transforming 
and marketing these resources. 


Generally, the financing of the national economy will be 
carried out through the mobilization of private savings. 
including those of Niger nationals abroad, an appro- 
priate credit policy, the payment of arrears owed enter- 
prises, and the release of external support of about 60 
billion CFA francs which is presently frozen. Agreements 
with the IMF and the World Bank will give us access to 
other sources of bilateral and multilateral financing. The 
activities of small ard middle-scale enterprises will be 
reinforced and developed. Appropriate and rewarding 
institutional conditions will be created to enable this 
sector to constitute the spinal cord of our economy. That 
is why we have decided to create a state secretariat for 
the promotion of small and medium-scale enterprises 
which will be charged with elaborating a coherent action 
program integrated into our global policy of develop- 
ment in relation with the other ministries. [passage 
omitted] 


Nigeria 


Babangida Warns Against ‘Bickering’ in State 
Houses 


AB2505171793 Kaduna Radio Nigeria in English 1700 
GMT 24 May 93 


[Excerpt] President Ibrahim Babangida has warned that 
the rancor and bickering in the state Houses of Assembly 
will not go well for a stable democracy and smooth 
transition to civil rule. 
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The president stated this today in Benin while 
addressing a special session of the Edo State House of 
Assembly as part of his engagements during his three-day 
official visit to the state. He said that these legislative ills 
should be stopped if the country was to have an enduring 
democracy. 


The president assured the state house of assembly of 
Federal Government's readiness to take necessary steps 
to ensure the growth of the legislative arm of government 
to make the nation a better one. [passage omitted] 


Broadcasting Body Warns Against Discrimination 
AB2505221093 Lagos NTA Television Network in 
English 2000 GMT 25 May 93 


[Text] The Broadcasting Organization of Nigeria has 
cautioned all its members to uphold the rule of law and 
the equal coverage of political parties. BON warned that 
it will not hesitate to take drastic action against member 
stations which discriminate against any parties. The 
organization reminded its members of Decree Number 
27 of 1989 which provides for equal coverage for the two 
political parties. 


It also discussed the possibility of its reviewing adver- 
tisement rates and reaffirmed its general assembly's 
rejection of [word indistinct] guidelines on direct media 
buying. It held that the guidelines are inimical to BON's 
commercial interests. 


Efforts ‘To Woo’ Foreign Investors Bearing Fruit 


AB2505120093 Kaduna Radio Nigeria in English 1700 
GMT 23 May 93 


[Text] The current Federal Government's efforts to woo 
foreign investors into the country is said to be yielding 
positive results. Speaking with our correspondent in 
Bauchi, the secretary of industries, Alhaji Aminu Sale, 
said at present, government has taken measures to stem 
excessive importation of cement, sugar, and newsprint 
materials which is costing the nation about 22 billion 
naira annually. 


Alhaji Aminu Sale said a number of joint international 
companies with specialization in cement, sugar, and 
paper production had agreed to (enter) into full-scale 
negotiations with Nigeria to explore the vast market 
potentials of these products in the country. 


Alhaji Arcinu Sale was in Bauchi where he was treated to 
a dinner party by the Bauchi senatorial district to cele- 
brate his appointment in the Transitional Council. 
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